ANC 


RLD 


3, 1933 


A 


ENTY-FIVE CENTS 


7 


BUSINESS 


IT 


S INVESTMEN 


In this Issue: 
OUR CHANGING 


MONETARY PICTURE 


The Outlook for Rail Securities 


AAA 


Will Inflation Retard the Utilities? 


An Outstanding 


AA 


Low Priced Stock 


ESTABLISHED 1902 


Independent 


; 
= 
= 
= T 
4 
4 
= 
Jes 
= 
= 
4 
4 
~ 
4 
= 
= 
= 
= 
= 
: 
= 
~ 
= 
= 
= 
= 
= 
= 
= 


In This Market? 


New Investment Phase Calls for General Revision 
of Portfolios and Adoption of Progressive Program 


OUR investment outlook has been changed in the past six weeks by new 

governmental activities, the temporary abandonment of the gold standard, the steps 

towards controlled currency expansion, the international economic conferences and 
discussions, the long progress towards balancing the national budget, by the develop- 
ment of crop prospects, and advances in commodity prices. 


Security markets responded to the altered situation by an abrupt upswing in mid-April. | 
The advance was not particularly selective at first, and all groups participated. But 
with clearer recognition of the probable extent and direction of the economic recovery 
relative values are undergoing adjustment. Some of the issues that led the advance 
-may be expected to continue in a long ascending movement; others will mark time 
indefinitely, or even recede should they develop no actual possibilities for participation 
in the primary phase of the business rehabilitation. 


OUR own future may be permanently shaped right now. It is to your interest 

to know exactly where you stand as an investor. Prudence dictates an immediate 
and thorough survey of your security holdings in order to determine which of your 
investments are in harmony with the determinable prospect. Then, too, you must 
prepare a progressive program and follow it, adjusting it from time to time to the 
widening business horizon. 
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If you are to make the earliest start and continue profitably you must observe all the 
essentials of investment success, for we are no longer in a period when you can afford 
to maintain a casual attitude towards your investments. You must know the outlook 
for all your holdings. You must know what to hold—and why; you must know 
what to buy—and why, and when; you must know what to sell—and why, and when; 
you must know what replacements to make in your present portfolio—and why, and 
when. The surest way is to do as so many other progressive investors have done— 
place your security program under the supervision of The Financial World Research 
Bureau. The procedure is simple: You merely register with us the complete list of 
your securities with their cost, provide us with all the necessary data regarding your 
requirements, objectives and resources, and then follow the direct, positive recom- 
mendations as they come to you. As your confidential investment counsel we lay 
out your program at the outset, and once a month submit a survey of your progress. 
Everything is personal—individual. There are no group advices; above all, there are 
no risky speculative advices. And the cost is moderate—$100 for the full year of 
continuous personal guidance. 
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Mail This Coupon Today 
§-3-33 
The Financial World Research Bureau 

53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 
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In a Select Group The Market Situation - - - - - - - - + 411 
NE company which attained membership in the select 
group of those able to show earnings gains for 1932, ‘The Theme ef 'Thtage - “8 
has carried this trend further with another increase for the : . . 
first quarter of 1933. Its stock has recently been active Weekly Index of Industrial Production - - - - 412 
at rising prices, but does not yet appear to discount the . . Ee 
rate of gains which has been in evidence in operating 413 
profits. Financial position is satisfactory and working Cigarette Price Rises Ahead? - - - - - 414 
capital adequate. What may prove to be an important By Andrew A. Bock, Ph.D. 
factor is that its inventories at the year-end were equal, 
on a per share basis, to about half the current market By ions H. Séees 
price of the common stock. | Bonds, preferred stock | Republic Steel—An Outstanding Low Priced Stock 416 
and common stock are outstanding in good balance, giving By C. C. Bailey 
the —— pe a fair leverage factor. The results of an Will Inflation Retard the Utilities? - - - 417 
The Mail Order Twins - - - 418 
By A. Weston Smith, 
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markets means that the company’s income is automatically 
increased in terms of American dollars. Current earnings Allied Chemical—A Study in Statistics -- - - - 424 
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rant further price improvement? An analysis in an early a. ‘ 
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ITH this issue a new feature is being inaugurated “Old Dutch” Sustains Earnings - - - - - - 430 
which should be of importance to the investor. 
“Stock Side Lights,” is the name of the department which Commodity Gains Not All Due to “Inflation” - - 431 
will include cameo studies of all classes of issues enjoying pe: 
news interest. These digests will go further than a cursory Dividends Declared - - - - - - = = = 431 
analysis and, where it is possible, the mystery surrounding 
certain situations will be dispelled. ° Weekly Record of Earnings - - - - - - = 432 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and point to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


SOME FINANCIAL FACTS—Is the title of a 24- booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with mee graphs and charts, and is of 
interest to every investor in public utility securities. 


TWO LISTS OF COMMON STOCKS— One list consists of 89 stocks 
of companies having no bank loans, no bonds and no preferred stock. 
The other list consists of 40 stocks of companies having preferred stock 
but no bank loans and no bonds. Sent upon request without obli- 
gation. 


AUTOMOBILE INSURANCE COSTS REDUCED ONE-FIFTH 
is the title of a booklet issued by America's oldest liability insurance 
company. This booklet tells how you, as a policy holder of this 
company, will receive a share of all earnings made by it, which have 
amounted to 20 per cent or more of the premiums paid by policy 
holders every year since 1887. Also, it tells how these earnings are 
made possible. Write for your copy today, without obligation, 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ** How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had_upon request. 


THE WORLD'S FINEST RADIO RECEIVER—Is the phrase used 
to describe a custom-built, all-wave radio set that is} guaranteed 
to receive foreign stations as far as 10,000 miles away, and which 
makes all American broadcasting stations virtually ‘‘locals."’ Ad- 
vertisers who have experienced difficulty in checking their programs 
broadcast from hard-to-get localities should be interested in the 
literature descriptive of this set, which will be sent upon request. 


FROM $8,000 TO $250,000,000—One of America's oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 
known New York Stock Exchange firm has prepared an interesting 
folder entitled ‘‘ Brokerage Service To Investor And Trader’’ which 
will be forwarded without obligation upon request. 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service advises the 
= to pursue. Send for a complimentary copy without obliga- 
tion. 


TRUTH OF THE STOCK TAPE] AND WALL STREET STOCK 
SELECTOR—an informative book illustrated with charts, giving 
you valuable trading rules on stocks and commodities thus enabling 
you to see what others do not see and to act in time to make profits. 
Descriptive literature sent free upon request. 


WHAT THE TICKER TAPE SHOWS—An interesting study of the 
day-by-day action of the market interpreted by an outstanding organ- 
ization in that field. Forwarded upon request. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, issued 
by one of the most prominent insurance companies, tells how a life 
annuity can be arranged to comply with any circumstances and ideas 
for future income. Copy sent upon request. 


UNITED FOUNDERS GROUP —jf you hold any of United Founders 
Group securities, you will want to read Arthur A. Winston's interest- 


ing treatise which discusses their depression record, present status 
and future outlook. Descriptive literature free upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


a 1933 


*Crude Production (bbls.)..... . 1,795,500 1,934,000 2,267,900 

Electric Power Output (000 K.W.H.) 1,431,095 1,409,603 1,469,810 

{Steel Output (% ofcapacity)....... 23% 94% 22 %% 

{Automobile Production (U.S. A.)... 43,653 40,732 37.278 

{Commodity Price Index........... 56.9 55.9 58.5 
1933. 


§Bank Clearings New York City..... $2,118 $2,665 $3,251 
§Bank Clearings Outside of N. Y.0.. 1,240 1,378 2,031 
Total car loadings.......... ene 494,215 
Bituminous Coal Production....... 808,000 793,000 825,000 
Financial World Index of Indus- 
38.8 35.9 42.5 


*Daily Average. {Iron Age. tCram's Report. §000,000 Omitted. 
Journal of Commerce. 


4 FEDERAL RESERVE SYSTEM REPORTS 


1933 1932 
(000,000 omitted) Apr. 19 Apr.12 Apr. 20 
Gold $3,365 $3,315 $3,024 
Total bills discounted..... 414 428 565 
U. S. Govt. securities owned....... 1,837 1,837 1,078 
Fed. Reserve notes in circulation... 3,477 3,547 2,545 
F. R. Bank notes in circulation. ... 25 20 
Total money in circulation. ..... oe 6,068 6,147 5,425 


Federal Reserve System ratio....., 61.5% 60.6% 69.2% 
N. Y. Rederal Reserve Bank ratio.. 57.9% 55.3% 64.8% 


4 NEW YORK CITY MEMBER BANKS 


Total security loans..........se00 1,538 1,535 1,950 
Total commercial loans........... 1,535 1,557 2,058 
Total brokers’ loans... ... 86 375 504 
U.S. Government securities owned.. 2,236 2,208 1,643 
All other securities owned......... 1,130 1,155 917 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
Par 1933 1932 1933 1932 
tngland....$3. ‘opper.... $0. 05 % 
3.92c France..... 4.39 3.94 Iron.......14.34 15.64 
5.26 5.14 Lead...... .03 
13.90 Belgium*.,, . 15.56 14.01 Rubber.,..  .04 


23.82 Germany... 25.55 23.75 
49.85 Japan......24.19 32.19 
12.17 Chile....... 6.06 6.06 


*Belga. §May futures. 


Silver...... .36 
Sugar...... .045 .039 
§Wheat..... .675% 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Week ended Same 


Baltimore & 31,691 36,592 
Chesapeake & Ohio... ... 22,446 + 6 
Cleve., Cinn., Chicago & St. L..... 14,912 16,288 - 8 
Delaware & Hudson............ x 10,262 12,625 —19 
Delaware, Lackawanna & Western. 12,152 15,342 -21 
Norfolk & Western........... on 15,657 15,711 —04 
New York, New Haven & Hartford 19,241 22,590 —15 
New York 36,864 42,35 -13 
New York, Chicago & St. Louis.... 9,973 11,565 —14 
Pennsylvania.......... 72,947 87,440 —17 
7,017 7,435 6 
4.5 00084000000 22,712 27,686 -18 
Western Maryland. 5,527 6,450 
Southern District 

Atlantic Coast Line...........00. 13,531 13,786 - 2 
Illinois Central... .. 22,126 23,095 -4 
Louisville & Nashville.........00. 16,453 16,5 -1 
Seaboard Air Tine... 11,252 10,711 - 5 
Southern Ry. System... 28,057 28,300 -1 
Northwest District 

Chicago & Great Western......... 3,759 4,470 —16 
Chi., Milw., St. Paul & Pacific. .... 19,632 21,192 -7 
Chicago & Northwestern. ........ 23,685 26,475 -11 
8,509 9,140 -7 
Northern Pacific... 8,391 9,648 -13 


Central West District 


Atchison, Topeka & Santa Fe...... 20,632 22,767 -9 
Chicago, Burlington & 17,507 18,476 - 5 
Chicago Rock Island & Pacific. .... 15,107 17,671 -15 
Chicago & Eastern Illinois. ....... 3,502 3,593 -3 
Denver & Rio Grande Western... . 2,936 3,345 -12 
Southern Pacific... ...... 13,802 17,079 -9 
Union Pacific....... 15,309 16,654 - 8 
Southwestern District 

Kansas City Southern............ 2.682 2,536 - 6 
6,313 6,730 6 
Missouri Pacific. ..... ‘ os 17,178 18,674 - 8 
St. Louis-San Francisco. . - 9,889 9, +2 
St. Louis-Southwestern.. . ‘ 3,143 3,391 -7 
| 7,588 -13 


6,686 
(Compiled from American Railway Association figures) 
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«HIGHLIGHTS 


Inflation picture highly confused, but strength 

in bonds indicates a sane monetary course 

ahead — Regardless of inflation, current and 

prospective business developments encourage 
security ownership 


The 
Market Situation 


Left temporarily without definite developments in the 
inflation situation on which to feed during most of last week, 
security transactions nevertheless continued in comparatively 
heavy volume and found much in the business news that would 
sustain optimism. There are indications that the financial 
community is beginning to suspect that inflationary develop- 
ments will not be carried as far as it was first thought, a 
change doubtless reflected in the tendency toward irregular- 
ity of price movements among the individual stock groups. 
Those who place great emphasis on the “technical’’ posi- 
tion of the market concluded that a trading level would be 
formed from which the next move of importance would take 
place, while the average trader in stocks was of the opinion 
that renewed strength would come with the actual passage of 
the so-called inflation bill by Congress. 


The entire inflation situation continues to be very con- 
fused. The mere granting of the powers requested by the 
President does not mean that he will use all of them, and 
supporting this is the fact that every positive fiscal action so 
far taken by the Administration has been deflationary. The 


steps taken to balance the budget, the closing of unsound 
banks, the adoption of policies which are forcing reorganiza- 
tion on numerous railroads instead of nursing them along, 
and plans to cut down government subsidies to shipping and 
airplane companies, all furnish strange contrast to any plans 
of deliberate monetary inflation. Consequently it is only 
natural that businessmen and investors alike do not know 
just what to expect of the future. The weight of evidence, 
however, suggests that a course of sanity will be followed. 


The market for investment grade bonds furnishes excel- 
lent support for the expectation that business improvement 
will continue—and without the “aid” of radical changes in 
the monetary structure. Government issues have been 
strong on the prospect of heavy purchases by the Reserve 
Banks, and, of course, they are eligible for discount at par 
by the Federal Reserve; corporation issues enjoy no such 
advantages but nevertheless have been following a vigorous 
upward course. Bonds do not ordinarily increase in value 
in the face of any prospect of a decline in the purchasing 
power of the dollar, and their improvement must be at- 
tributed to the outlook for sound business progress, as a 
longer term factor, and the near term outlook for lower 
interest rates. 


Congressional developments will doubtless have much to 
do with stock price changes during the next week or so, and 
constitute a factor of influence that is impossible of predic- 
tion. At this stage of the situation it is important to bear 
in mind the fact that the long time trend of stock prices is 
governed by prospective corporate earnings. Other con- 
siderations may intrude themselves for a time, and bring 
about temporary price changes contrary to the actual trend, 
but the intelligent investor recognizes the impossibility of 
changing his position every few days or so in an attempt to 
catch the minor swings. Industrial activity and corporation 
earnings have passed bottom, and the trend over the re- 
mainder of the year should be upward. The rate of in- 
crease may be uncertain, but it is the direction that is of most 
importance. The holder of good grade securities is clearly 
on sound ground, and should be alert to pick up such bar- 
gains as may present themselves from time to time. 


4 «4 STOCKOMETER—THE TREND OF MARKET VALUES a a4 


With inflation holding the reins, prices have been driven up 
to the best levels of the year and not far from the highs reached 
last September. The gain for the week of April 19-26 amounted 
to $1,900 millions. Thus, since the start of the month $5,890 
millions have been added to stock values. Smart money has 
been coming out of its hiding places to be converted into rising 
equities and without proportionate gains in brokers’ loans the 
loan ratio has been reduced to 1.36 per cent. The turnover was 
comparatively heavy and mostly accompanying rising prices 
for an adjusted monthly rate of 9.07 per cent. Many individual 
issues have gone far along the road of discounting possible 
benefits from inflation so that selectivity is the paramount 
need at present. The average price of all listed stocks is $19.90 
and the loans against them 27 cents a share. 


Notre: The “Market Value’’ dotted line shows Tur FinanciaL 
Wor.p's index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
once each month by the Stock Exchange. The “Loan Ratio’’ expresses 
the percentage of brokers’ loans (to stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line ‘‘ Turnover in Sales.”’ 


25 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


Further improvement in nearly all important divisions of 
business can be reported. About the only laggard of signifi- 
cance is new construction, with the figures on new contracts 
for the first half of April disclosing an- 
other decline in the daily average; the 


Business 
Gains latter figure of about $2.2 millions is now 
Continue down to the level prevailing in the first 


week of March, but also compares with 
only $1.5 millions for the second week of March, during 
which period the banking moratoria were at their height. 
It is apparent that mortgage money is still extremely difficult 
to obtain, and this alone has had a very depressing effect on 
the volume of building operations, New construction may 
recover later in the year upon liberalizing of credit policies 
(although April normally marks the peak in this field), but 
it is clear that building will not be one of the lines to lead 
the country in improvement. 

Other fields furnish more pleasing aspects of the general 
situation. The barometric figures on electric production for 
the week ending April 22 were only 2.6 per cent below a 
year ago, the smallest spread since August, 1931. As a mat- 
ter of fact, the output for the eastern part of the country is 
now running slightly above the level of a year ago. The 
automobile makers continue to be more active than they were 
at this time last year; production has increased for the fifth 
consecutive week, and output stands at the highest point for 
1933 to date. Auto company earnings, however, are still re- 
tarded by low selling prices. The stepping up of automobile 
schedules has been reflected in rising steel mill operations, 
with output now running at about 25 per cent of capacity 
as against only 14 per cent late in March. A new steel buyer 
of significance has been the railroads, doubtless inspired by 
the rising trend of traffic in the important merchandise and 
miscellaneous classifications. 

All in all, the general improvement in business has been 
much more vigorous than any witnessed during the past three 
years, and the clearing away of economic tangles, the pros- 
pect of early international cooperation, and the higher com- 
modity price level now prevailing suggest that the progress 
will continue. 


Coming events cast their shadows before them, and last 
week's reduction in acceptance rates was doubtless a_reflec- 
tion of the prospect of even easier money rates in coming 


weeks. The first step in the Administra- 

ester tion’s so-called “inflation” program is the 
Credit in purchase of $3 billions in Government 
Prospect securities by the Federal Reserve Banks, 


and in some quarters it is expected that 
such purchases will run at the rate of about $200 millions 
weekly. The result would be the forcing of that amount into 
credit channels, with member banks probably first’ paying 
off their indebtedness to the Reserve Banks and then, it is 
hoped, increasing their credit accommodations to business. 
Such additions to the available credit supply can hardly fail 
to drive interest rates to new low levels. 

Despite the powers given President Roosevelt by the 
Thomas Bill, it is by no means clearly indicated that he will 
use them to their full extent. There is definite prospect of 
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an enormous expansion of credit being undertaken, and it is 
entirely possible that the Administration’s aims can be 
achieved largely by this alone without having to resort to 
such expedients as fiat money or dollar revaluation in terms 
of gold. The bill takes from Congress the power of currency 
tinkering and dollar debasement, and should result in giving 
the country an opportunity to take advantage of the im- 
provement now under way and show that radical monetary 
changes are entirely unnecessary. Although the credit  ex- 
pansion program of last year proved to be of little benefit to 
business, conditions now are materially changed and _ there 
are very good prospects of credit inflation this time having 
the desired effect. 


Contrary to what seems to be popular belief, the develop. 
ment of inflation has in itself no immediate direct effect on 
corporation income accounts. While it is true that rising 
prices enhance the value of corporate in- 


Inflationary ventories, direct benefit is derived there- 
Effects on from only in the event that selling prices 
Earnings can be raised so as to provide a wider 


margin of profit on the low cost goods on 
hand. Inasmuch as inventories are invariably carried on the 
balance sheet at “lower of cost or market,” and inventory 
appreciation is not, of course, reflected in the income state- 
ment, the net result of rising general prices is nil if the 
corporation is unable to increase its own selling prices, 
Nevertheless, one factor of great importance in reducing 
earnings during the past several years is removed, and that 
is the necessity of taking inventory losses. Despite the gen- 
erally downward trend of the physical volume of business 
in recent years, the income accounts of many companies 
would have presented much more pleasing pictures had it 
not been necessary to deduct inventory depreciation from 
earnings. 

If inflation were to continue for any considerable length of 
time, numerous companies would be able to profit hand- 
somely by reason of selling continuously on a rising market. 
Between the time that they acquired their raw materials, 
processed them, and placed them on the market, selling prices 
in many cases would have advanced sufficiently to provide 
a much wider margin of profit than would normally be pos- 
sible to obtain. During an inflationary period there is no 
incentive for the individual to retain dollars, the urge is to 
convert cash into goods before prices rise further. The 
natural effect is to increase the country’s general sales vol- 
ume. The process cannot continue indefinitely; but if the 
inflation is skillfully “controlled,” and stopped before it 
leads to chaotic conditions, the entire industrial structure 
may derive permanent benefit. ; 

WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jon, feb. Mar, Apr. Moy June July Avg. Sept. Oct, Nov, Dee. 
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Tuer Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic, Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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Our Changing Monetary Picture 


deflationary policy for the first six 
weeks of office, the Roosevelt 
Administration’s request for dictatorial 
powers over the country’s monetary and 
credit structure was planned to place 
in the hands of the President highly in- 
flationary weapons. Some of these 
weapons may never be used, but their 
mere existence is sufficient to make the 
nation inflation-minded. A sufficient 
change in psychology would in_ itself 
make their use entirely unnecessary, and 
the fact that they repose in the Gov- 
ernment’s box of tricks, to be brought 
forth at any moment, can be relied upon 
to combat price deflation more effec- 
tively than anything yet devised. 
Under the currency amendment to 
the Farm Relief Bill (which presents a 
picture of the tail wagging the dog), 
the President is authorized (a) to direct 
the Federal Reserve banks to purchase 
an additional amount of $3 billions of 
governmental securities, (b) to issue 
United States notes up to an amount of 
$3 billions, (c) to reduce the gold con- 
tent of the dollar by a maximum of 50 
per cent, and finally (d) to accept from 
foreign governments in liquidation of 
their debts $100 millions in silver at a 
price not to exceed 50 cents per ounce. 


NY ER having followed a decidedly 


No Mandatory Power 


It is highly important to understand 
that by this bill Congress has not given 
the President any mandate to use these 
powers. It is left absolutely to his dis- 
cretion to apply the provisions as he 
sees fit and as circumstances may de- 
mand. The first provision, which calls 
for the additional purchase of $3 bil- 
lions of governmental securities by the 
Federal Reserve banks, is a repetition of 
a policy already tried by the Hoover 
Administration. Last year the Federal 
Reserve banks bought in the open mar- 
ket in a few months an amount of $1 
billion in governmental securities, bring- 
ing their total holdings up to $1.8 billion. 
The purpose of this policy was to place 
credit at the disposition of the member 
banks and thereby start the wheels of 
business and industry going again. But 
the results of this campaign were not 
what the sponsors of the plan had ex- 
pected. Part of this “new credit” was 
used to reduce discounts of the member 
banks, another part served to finance 
gold exports and the increased domestic 
demand for currency caused by hoard- 
ing and bank failures, and the balance, 
instead of being used to extend credits 
to business, was left with the Reserve 
banks as excess reserves which early this 
year totaled over $600 millions. 

Will the addition of a further $3 
billions work differently from last year’s 
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purchase of $1 billion? It appears very 
likely that several hundred millions will 
again be used to reduce discounts, which 
stood at $414 millions on April 19. The 
financing of gold exports is eliminated 
by the declaration of an embargo, and 
demand for additional currency is un- 
likely to occur again. Therefore the 
member banks have only two roads 
open: either to build up excess reserves 
(a costly plan inasmuch as they bear 
no interest), or invest the money in 
commercial loans and securities. Whether 
the latter alternative will be followed is 
largely a psychological question. It de- 
pends upon the bankers’ willingness to 
take larger risks and to discard their 
policy of ultra-liquidity, and also upon 
industry’s willingness to increase its de- 
mand for bank credit in expectation of 
an increase in activity. As indications 
point toward further gains in trade ac- 
tivity, it is likely that the latter course 
will be taken; under present circum- 
stances the contraction of debts for in- 
dustrial and commercial purposes prom- 
ises to be a profitable operation as 
these debts can probably be discharged 
at a higher commodity price level. 
While the first provision represents 
credit inflation, the issuance of United 
States notes as permitted under the bill 
would be pure currency inflation. It is 
highly problematical whether the Presi- 
dent will find it necessary to resort to 
this measure, because the amount of 
currency presently outstanding is suf- 
ficient to take care of several times the 
volume of business currently transacted. 
Only a higher velocity of currency in 
circulation is necessary with an increas- 
ing volume of business, but a more 
rapid turn-over cannot be attained by 
augmenting the currency outstanding. 


The Retirement Fund 


It is provided that the proposed 
United States notes should be used ex- 
clusively for the purchase of maturing 
United States bonds and other govern- 
mental obligations, the bonds and obli- 
gations acquired with these notes to be 
cancelled. A fund would be set up 
to retire annually 4 per cent of the 
notes outstanding. But this entire pro- 
vision is likely to be used only in the 
event that the credit of the Government 
should deteriorate to such an extent 
that it would be unable to refund ma- 
turing obligations in the usual manner, 
something that is not now in prospect. 

The power to reduce the gold content 
of the dollar is probably the most im- 
portant provision of the bill and has 
immensely strengthened the position of 
President Roosevelt in economic ne- 
gotiations with the representatives of 
the various European nations. Without 


stable currencies a revival of interna- 
tional trade is impossible. Managed 
currencies absolutely lack this requisite 
of stability and so far no substitute has 
been found for the gold standard. An 
early return to this basis would be 
of the utmost benefit to the entire 
world. The problem of interallied debts, 
high tariffs and depreciated currencies 
as well as the internal private debt 
situation in this country might make it 
advisable to pay the price of a cheap- 
ened dollar for the return of better 
times. If international monetary sta- 
bility, a higher general price level, in- 
creased industrial activity, reduction of 
unemployment, relief for debtors (es- 
pecially the farmers and home owners) 
and stimulation of our foreign trade can 
be achieved by the sacrifice of a moder- 
ate reduction in the gold content of the 
dollar, the price might not be too high. 
Inasmuch as expansion and contraction 
of domestic credit is almost indepen- 
dent of the amount of a country’s gold 
reserves, a debasement of the dollar 
would in itself have no serious immedi- 
ate effect upon the domestic price level. 
The influence of such a step is felt pri- 
marily in the trade relationships with 
foreign countries and then indirectly it 
affects the domestic situation. 


Restoring Normalcy 


But an impassionate examination of 
the situation suggests that it will be pos- 
sible to restore normaley (to apply a 
Republican phrase to a Democratic pro- 
gram) to the country’s business without 
having to go to the lengths of reducing 
the gold backing of the dollar. 

The last provision of the bill, the ac- 
ceptance of silver to the amount of 
$100 millions from foreign governments 
in payment of their debts and to use the 
metal as a basis for the issuance of an 
equivalent amount of silver dollars, 
would also be pure currency inflation. 
It would likely prove to be a stimulus 
to the silver markets but without a 
change in the monetary status of silver 
these $100 millions would have little 
lasting effect upon silver prices. Re- 
monetization of silver in one or another 
form will be left for discussion by the 
members at the coming World Economic 
Conference. 

The one element that has been needed 
to turn the price trend upward has been 
something to replace the urge to turn 
everything possible into cash. The ex- 
istence of a threat to the value of the 
dollar, which may make it less valuable 
as time goes on, should result in the 
country becoming purchase-minded in- 
stead of sales-minded, and once that oc- 
curs the need for currency changes will 
definitely have passed. 
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Cigarette Price Rises Ahead? 


Have the ‘‘Big Four’’ attained their purpose? 


By ANnbREW A. Bock, Pu.D. 


URING the year 1932 the “big 
D four’’ manufacturers of the leading 
cigarette brands were confronted 
with increasing competition from two 
sources in the form of the *‘roll-your-own”’ 
eategory and the ‘10-centers.” While 
the first group cut sharply into the con- 
sumption of ‘‘ready made” cigarettes the 
manufacturers nevertheless were compen- 
sated to some extent by increasing sales 
of their packaged tobacco for that pur- 
pose. However, competition from the 
**10-centers’’ was a more serious matter 
and toward the end of 1932 these cheap 
cigarettes had made a substantial inroad 
into the field heretofore monopolized by 
the four standard brands. What is the 
situation now? 


The Aim of the Price Cuts 


Two price cuts, reducing the wholesale 
price for cigarettes successively from $6.85 
per thousand to $6 and finally to $5.50 
per thousand were initiated early this year 
with a double purpose. The aim of this 
policy was to regain part of the business 
lost to the 10-centers and to induce the 
smokers of hand made cigarettes to return 
to the ready made kind. 

Although detailed and classified figures 
for the consumption of the various brands 
of cigarettes are not available, indications 
are that the “‘ bigfour’’ have been successful 
in curtailing the competition of the 10- 
centers and in enlarging the sales of their 
own brands. As shown in the accompany- 
ing tabulation, figures of the United 
States Revenue Report for the first three 
monthsof thecurrent year indicate that the 
large companies have also apparently at- 
tained the second purpose of the price cuts. 

Total consumption of machine made 
cigarettes during the first quarter of 1933 
showed a decline of only 2.55 per cent 
over the same period in 1932, whereas 
consumption of manufactured tobacco 
(which includes the ‘‘roll-your-own” 
variety) dropped 12.21 per cent. This 


permits the assumption that a substantial 
number of the ‘“roll-your-own” con- 
sumers have been regained for manu- 
factured cigarettes. Furthermore, as 
cigar consumption witnessed a decline of 
16.38 per cent for the first three months 
as compared with the same period in 
1932, and considering the relatively small 
reduction in cigarette consumption during 
the same period, the conclusion may be 
drawn that former cigar smokers have also 
gone over into the cigarette camp. 

It is obvious that profits from the sale 
of cigarettes are very small at the present 
basic wholesale price of $5.50 per thou- 
sand. After the deduction of the usual 
discounts the effective net price obtained 
by the manufacturers is not more than 
$4.85 per thousand, of which $3 is ab- 
sorbed by the Federal tax. On this basis 
$1.85 per thousand cigarettes is left to 
take care of the raw material, production 
costs and merchandising and advertising 
expenditures as well as the profit for the 
producers. This compares with an 
amount of $3.04 available for all these 
items before the introduction of the last 
two price cuts. The difference in gross re- 
turn for the manufacturers on this basis 
is $1.19 per thousand cigarettes. 


Trends of Consumption 


Assuming that the decrease of 2.55 per 
cent in cigarette consumption as estab- 
lished for the first quarter of the current 
year holds true for the entire year, total 
consumption of cigarettes in 1933 would 
be around 100 billions. This would indi- 
eate a decline in gross revenues from the 
sale of cigarettes of almost $120 millions 
for all cigarette manufacturers in the 
United States combined. Estimates place 
the share of the four leading brands at 
roughly three-fourths of the total con- 
sumption, which would suggest a probable 
reduction of about $90 millions in gross 
revenues from the sale of cigarettes on the 
present price basis. 


Net income for the ‘‘four big” pro- 
ducers for the year 1932 was as follows: 


American Tobacco. $43,267,084 
Tlegett 23,075,213 
P 4,556,052 

$104,573,149 


As the total net for 1932 is only slightly 
above the expected decline in gross income 
for 1933 on the present price basis for 
cigarettes, it is obvious that current earn- 
ings of the leading companies are sharply 
reduced and do not cover prevailing 
dividend rates. 


Tobacco Price Prospects 


In their war against the 10-centers the 
manufacturers have been helped by the 
better tone prevailing in the tobacco mar- 
kets in recent months. Only the un- 
usually low prices for raw tobacco during 
the past few years have made the success 
of the 10-centers possible, and with better 
prices their competitive position is bound 
to weaken accordingly. Supported by in- 
flationary measures under government 
contemplation, the general price trend for 
commodity prices including tobacco points 
upward. It is probable that the moderate 
increases which have already occurred in 
tobacco prices have eliminated much if 
not all of the profit margin on the 10-cent 
brands, and their demise as important 
factors of competition will probably occur 
in the not far distant future. 

As soon as the ‘‘ big four” are convinced 
that they have fully attainted the purpose 
of the last two price cuts it is expected 
that they will raise the wholesale price for 
cigarettes, although it is impossible to 
predict just when such new prices will be 
announced. Nevertheless, the prospects 
of cigarette price increases and restoration 
of satisfactory earnings appear to be suf- 
ficiently definite to warrant maintaining a 
constructive attitude toward the shares of 
the four leading members of this group. 


FIRST QUARTER CONSUMPTION OF TOBACCO PRODUCTS 


(Based on Tax Sales—000 Omitted) 


J 


y ————-February Marc Total 
Change 1933 1932 Change 1933 1932 Change 1933 1932 Change 1933 1932 

Per Per Per / Per 

Cent Cent Cent Cent 
Cigarettes a — 3.79 8,622,222 8 ry 787 «+ 2.26 7,853,329 7,680,329 — 5.59 7,974,030 8,446,577 — 2.55 24,449, = ” 089,693 
Large Cigars —13.5 296,640 924 —17.32 287,430 347,728 —18.36 290,111 355,382 —16.38 874,181 6,034 
Tobacco, mfcd. Lhbs.....— 9.25 24,752 or 274 —16.71 21,781 26,150 —10.89 24,939 27,989 —12.21 71,472 "81,413 
Snuff, mfcd. Lbs..... —15.9 3,033 3,608 —18.37 2.665 3,266 -—27.12 - 2,518 3,455 —20.52 8,216 10,329 
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The Outlook for Rail Securities 


Rising commodity prices change many important 
aspects of the railroads’ problems 


ITH or without inflation, a num- 
Wi« of very important changes 

in the general railroad situation 
appear to be definitely foreshadowed. 
Changes in capital structures, rates, 
wages, regulation; coordination between 
railroads and other forms of transporta- 
tion, consolidation and elimination of 
duplicated facilities and services, and 
other measures for improving the status 
of the railroads are being given serious 
consideration. Some of the major changes 
which are in prospect will doubtless be 
effected speedily; others must come more 
slowly. Changes in policies of adminis- 
tration alone will suffice to bring about 
some of the readjustments; others will 
have to await sweeping revisions of 
Federal statutes. 

One important change was effected 
by the enactment, shortly before the new 
Administration took office, of the new 
Federal bankruptcy law, providing for 
economical railroad company reorganiza- 
tions under trusteeships. The Missouri 
Pacific; New Orleans, Texas & Mexico; 
International Great Northern; Chicago & 
Eastern Illinois; Akron, Canton & Youngs- 
town, and Fonda, Johnstown & Glovers- 
ville have already applied for appoint- 
ment of trustees under the terms of this 
law and others are expected to follow. 
Even if railroad traffic should increase 
by leaps and bounds, there are other 
roads whose weak financial position and 
heavy fixed charges will necessitate re- 
capitalization, since the additional rail- 
road legislation which is slated for enact- 
ment during the special session of Con- 
gress is aimed at improving the status 
of the railroads as a whole rather than 
tiding over the ‘‘weak sisters” until 
another era of prosperity raises the earn- 
ings of all far above current levels. 


Fewer R. F. C. Loans 


The 1932 policy of liberal Reconstruc- 
tion Finance Corporation loans to weak 
railroads has quite definitely been 
scrapped. In fact, the indications are 
that it is the policy of the present Admin- 
istration to withhold R. F. C. loans in 
order to force reorganizations of those 
railroad companies which, in the opinion 
of the Interstate Commerce Commission 
and the R. F. C. management, would 
benefit by recapitalization. The fact 
that the stocks and junior bonds of a 
number of roads in weak financial posi- 
tion have failed to respond in any marked 
degree to the fillip of an ‘“‘inflation 
market”’ is in itself evidence of the cer- 
tainty of reorganization for these carriers 
irrespective of developments in the gen- 
eral economic situation. 

According to current indications, many 
measures for permanent reorganization 
of the railroad system of this country 
will have to go over until the next session 
of Congress, and the creation of the office 
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of Federal Coordinator of the railroads 
will be the main feature of the emergency 
legislation which is expected to be passed 
during the current session. Although the 
Coordinator will have broad powers, the 
main purpose of the creation of this office 
is the élimination of wasteful and de- 
structive competition. The basic prin- 
ciple of competition in railway service 
set up in the Transportation Act of 1920 
must be maintained unless there is to be 
a fundamental change in this law, but 
many economies could be effected with- 
out definitely discarding the principle 
of competition, as would have been done 
under the ‘‘ Prince Plan” for consolidating 
all of the railroads of the country into 
seven regional companies. Consolida- 
tion of terminal services and facilities is 
one of the main objects of the Coordinator 
plan, since elimination of duplication in 
terminal areas, notably New York Har- 
bor, would result in very substantial 
savings. Reduction of superfluous pas- 
senger train service, which is also very 
expensive, is another objective. 

A thorough reorganization of the Inter- 
state Commerce Commission and pro- 
vision for coordinated Federal control of 
the railroads’ competitors are understood 
to be basic points in the administration’s 
transportation policy, but the probabili- 
ties are that these far-reaching reforms 
will have to be postponed until next year. 
The proposals for transferring the 
I. C. C.’s bureaus of finance, statistics 
and accounts to the Department of Com- 
merce have already met strong opposi- 
tion, and Federal regulation of highway 
and other forms of transport is a difficult 
subject which has encountered many 
legislative tangles in the past. Reorgan- 
ization of the I. C. C. and Federal regula- 
tion of highway transportation seem cer- 
tain to come eventually, but they will 
apparently require considerable time. 
Repeal of the recapture clause and Fed- 
eral regulation of railroad holding com- 
panies seem more likely to be approved 
during the special session. 

Aside from recapitalization of weak 


roads, the most important factors in the 
railroad outlook are taxes, rate levels. 
wages, and volume of traffic. The gen- 
eral drive for governmental economy gives 
some promise of eventual tax relief. 
The other factors are certain to be mate- 
rially affected by any major changes in 
the domestic price level which may result 
from abandonment of the gold standard 
and inflationary measures. The Inter- 
state Commerce Commission started 
hearings on a_ broad investigation of the 
desirability of a general reduction in rail- 
road freight rates last week, the investi- 
gation having been necessitated by the 
widespread clamor for lower freight rates 
based on the low levels of commodity 
prices. It would appear that recent evi- 
dences of the determination of the Ad- 
ministration to raise commodity prices 
would give the railroads a strong argu- 
ment against any major reduction in 
freight rates at the present time. How- 
ever, some reduction in the general rate 
level may come in spite of the changed 
outlook for commodity prices. Such 
a change would be unfortunate in at least 
one respect, since it would come at a 
time when railroad costs would be rising, 
but it might help the rails to regain con- 
siderable traffic lost to the highways. 


Another Wage Reduction? 


Sometime within the next six weeks, 
the railroads are expected to propose a 
reduction of 20 to 25 per cent in the basic 
wage rates of their union employees. 
(The current level is based on a ‘‘deduc- 
tion’’ of 10 per cent from the basic rates.) 
The railroads’ argument that the cost of 
living has declined over 25 per cent since 
1929 will lose much of its foree if the 
recent sharp increase in commodity 
prices should continue up to the time of 
the wage negotiations. 

There are many other aspects of the 
effects of an advance in the price level, 
through inflation or otherwise, upon the 
railroads. To a large extent, one offsets 
another, as with freight rates and wages. 
At the same time, it would appear that 
the net effect of a permanent rise in the 
price levels should greatly benefit the 
railroads. The fundamental need of the 
railroads is more traffic, and price ad- 
vances stimulate traffic both directly and 
indirectly. The recent improvement in 
grain loadings in the Northwest is but one 
example of the quickly realized direct 
effects of higher prices on rail traffic. 
Indirectly, a general rise in the price level 
should result in an acceleration of the 
business tempo which should benefit all 
roads. Furthermore, almost all rail- 
roads have large amounts of bonds out- 
standing, and inflationary tendencies 
benefit debtors, whether the debt be 
expressed in bonds or other forms. 

However, as was indicated earlier in 
this discussion, some railroads will have 
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to undergo recapitalization in any event, 
and further receiverships or trusteeships 
seem inevitable. There are two other 
general categories into which the rail- 
roads of the country may logically be 
placed; those which are in very strong 
financial position, and those which are 
in an intermediate zone. The latter 
group consists of the companies which 
could not survive many more months of 
poor business without the aid of large 
R. F. C. loans, but which could cover 
their fixed charges with a moderate in- 
crease in traffic. Since large additional 


4 Republic Steel — 


R. F. C. loans will probably not be 
forthcoming in most cases, the stocks of 
companies in this group are still in a 
very speculative position. But because of 
their speculative nature and heavy lever- 
age, these shares should show the largest 
proportionate gains if the Administra- 
tion’s program is successful. Outstand- 
ing in this group are Baltimore & Ohio, 
New York Central, New Haven, North- 
ern Pacific, Lackawanna Delaware & 
Hudson and Erie. (In view of the finan- 
cial strength of the holding company, 
Delaware & Hudson could weather a 


v 


further period of deflation, 'even though 
the railroad operating subsidiary has been 
showing a loss after charges since 193], 
Erie stocks are the most speculative jn 
this group.) 

Among the roads which are in stronger 
position, because of well fortified finances 
or good earnings, or both, are Norfolk 
& Western, Chesapeake & Ohio, Union 
Pacific, Atchison, Pennsylvania, Louig 
ville & Nashville, Reading and Missouri. 
Kansas-Texas. (Stocks in the last half 
of this group are more speculative than 
the first four named.) 


An Outstanding Low Priced Stock 


Largely overlooked as an “inventory stock,” Republic Steel had $21.6 millions of inven- 
tories at the end of the year, equivalent to about $11 per share of common stock. Rising steel 
prices and expanding operations should hasten the return of profits, and a preponderance of 
bonds and preferred stock in the company’s capitalization results in a large leverage factor. 


S THE third largest steel enter- 
N prise of the country, Republic 
Steel Corporation will unques- 
tionably continue to be responsive to 
general trends in the industry. Opera- 
tions are integrated in practically all 
steps from mining of iron ore and coal 
to manufacture of finished products, and 
although finished lines are not as well 
diversified as those of some of its com- 
petitors its comparatively large repre- 
sentation (about 30 per cent of present 
capacity) in alloy steels is a favorable 
long term consideration, since further 
growth in this field is a rather well indi- 
eated long range trend in the industry. 
The automotive industry is the most 
important outlet, with the oil, gas, and 
water trades ranking the second largest 
consuming channel; no representation is 
held in rails and structural shapes, and 
tin plate output is less than 3 per cent of 
the country’s total. 


Economies Unreflected 


The fact that the merger resulting in 
the present Republic Steel was consum- 
mated in April, 1930, when the depres- 
sion was already in its initial stages, has 
prevented the positive reflection of 
operating economies in improved earn- 
ings, but there is substantial evidence in 
recent reports that significant increase in 
operating efficiency has been achieved 
during the past three years. Since gross 
revenues were not reported prior to the 
1932 statement, it is impossible to make 
any direct comparison of operating ra- 
tios; but striking evidence of improve- 
ment is furnished by the recent official 
statement that although operations in 
the first quarter of 1933 were only 18 
per cent of capacity, a decline of 28 per 
cent from the rate of the first quarter of 
1932, the net loss showed practically no 
change and amounted to $2.5 millions. 

This same trend is clearly indicated in 
the annual report, which reveals that 
with shipment of finished products re- 
duced from 1931 by nearly 46 per cent 
the net loss after interest and all other 
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charges was only 25 per cent greater. 
The operating loss last year, before 
charges, was $630,000, but there was mis- 
cellaneous income of $554,000 and a book 
profit on bonds purchased at substantial 
discount for retirement, which added 
$1,085,000 to the reported income. The 
deficit applicable to the parent company 
preferred and common stocks was $11.3 
millions, compared with the 1931 deficit 
of $9 millions. After allowance for reg- 
ular preferred dividends these losses were 
equivalent to $7.58 and $6.43 per share 
respectively on the common. 

About 77 per cent of the 1932 loss 
comprised bookkeeping charges involv- 
ing no drain upon cash resources, and 
thus by reducing inventories the man- 
agement was able to maintain cash 
position at $8.4 millions compared with 
$8.7 millions at the close of 1931, while 
reducing current liabilities from $11.6 
millions to $8.1 millions. 

With no pro forma balance sheet avail- 
able as of the date of organization in 
April, 1930, it is impossible to trace 
specifically the progress made since that 
time, but the balance sheet changes over 
the two year period of 1931 and 1932 are 
witnesses to the fact that the forces of 
depression have been well met and the 
general condition of the’company strength- 
ened. In this period inventories dropped 
from $39.0 millions to $21.6 millions, 
probably representing in some part a 
writing down of valuations but more 
largely a coordination of activities among 
the constituent companies whereby 
smaller stocks on hand were made ade- 
quate for the business. Current liabilities 
were reduced from $15.9 millions to $8.1 
millions and cash position was little 
changed from the $8.6 millions of the 
earlier date. Most of the assumed and 
subsidiary bond issues carry sinking 
fund provisions which have been faith- 
fully met (and recently with profit to the 
company as indicated above). Through 
these operations funded debt is being 
steadily reduced, the 1932 total of $50.7 
millions being more than 10 per cent 
below the $56.6 millions outstanding at 
the close of 1930. 


Operating efficiency has been carried 
to the point that with steel prices at 
recent levels an operating rate of slightly 
less than 25 per cent would produce a 
cash gain and a 35 per cent rate would 
result in a net profit after all charges. 
During the third week of April output 
was at about 22 per cent of capacity and 
with automobile activity still on the in- 
crease, indications pointed to reaching 
the 25 per cent point by the first of May. 
Moreover, the steel price structure has 
been showing increasing strength, a de- 
velopment that should hasten the re- 
turn to profitable operations. * 


Favorable Leverage Factor 


Despite the reduction in inventories 
during 1932, this item still bulks large 
in the balance sheet. At $21.6 millions 
at lower of cost or market, it equals 
about $11 per share of common stock 
outstanding (more than recent market 
quotations) and would have a markedly 
favorable effect upon earnings with steel 
prices in an uptrend. Of additional 
benefit to the common stock in a period 
of rising prices and operations is the 
leverage factor arising from the $64.2 
millions of preferred stocks and the $50.7 
millions of bonds preceding the common 
stock in the capital structure. The com- 
mon has been recently quoted at less 
than an eighth of its 1930 high and less 
than a sixth of its book value at the close 
of 1932. While these facts afford no 


-positive criteria for evaluating future 


possibilities, the company’s financial 
and trade position and the inventory 
and leverage factors above mentioned 
do provide a clear basis for regarding the 
issue as an attractive speculation in 
business recovery. 

Although somewhat more limited in 
ultimate enhancement possibilities, the 
preferred stock (with its $15 of accumu- 
lated back dividends) is also in a favor- 
able speculative position and will of 
course be subject to an_ earlier 
resumption of dividend payments 
than the outstanding common stock. 
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Will Inflation Retard the 


Are the utility companies again facing the prospect 
of being ground between advancing costs of operation 
on one hand and an inflexible rate structure on the 
other? Potentialities of the present situation have a 
number of points of similarity with that of 1919-21, 
but other factors may be sufficiently changed to bring 


stem the tide of depression by in- 

voking the threat of currency infla- 
tion have raised the very interesting 
question as to what effect a change in the 
status of the dollar would have upon 
those industries whose price schedules are 
fixed and controlled by legislative au- 
thority. During the period of rapidly 
declining commodity prices and reduction 
in the public’s purchasing power, rate 
fixing procedure has stood as a bulwark 
against the clamor for lower publie utility 
rates. According to present indications, 
the shoe is about to be shifted to the other 
foot. Will the slow moving rate making 
machinery now turn into a Frankenstein 
monster to wreck and devour the utilities 
upon the shoals of inflation? 


Te Government’s latest efforts to 


A Post-War Parallel? 


In searching for a precedent for the 
present situation, events of the post- 
war years 1919-1920 have been recalled. 
During that period a modified form of in- 
flation was experienced in rapidly mount- 
ing commodity prices and cost of living; 
also a large number of utility companics 
were forced into receivership or operated 
under great difficulties. However, the 
causes for this were peculiar to that 
period and are not present today. The 
industry then was composed largely of 
small independent concerns which en- 
joyed little industrial or geographic diver- 
sification so that many were the victims 
of purely local conditions. Costs of fuel 
had been mounting rapidly prior to this 
period and the further advances recorded 
in 1919 and 1920 in many cases com- 
pletely wiped out bond and stock incre- 
ment. Furthermore, rapidly growing de- 
mands for electric power in that period 
necessitated large outlays for plants and 
equipment, financing of which was diffi- 
cult due to the high cost of capital. These 
three factors do not obtain at the present 
time. 

If the goal set by the present inflation 
movement, i. e., the improvement of eco- 
nomie conditions in this country, is at- 
tained, the utility industry has nothing to 
fear from the program. On the contrary it 
may accomplish for this industry what is 
being sought after for the more deflated 
businesses. Those who hold that the 
utilities would be injured by cheaper 
dollar receipts on the one hand and in- 
creased dollar outlays in running the 
business on the other, fail to recognize the 
potentialities of increased business for 
these companies under such a program; 
nor are they familiar with the cost sheets 
of a utility company. 

In the average electric light and power 
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about a different outcome. 


By James C. DE LONG 


company, only about 31 cents of each rev- 
enue dollar received is spent for supplies 
and materials, labor and fuel, exclusive of 
freight. These items are the only ones 
which would be appreciably affected by 
an increase in the general price level. In 
the matter of wages, which take about 15 
cents of each revenue dollar, the industry 
could withstand considerable inflationary 
steps without increasing dollar compensa- 
tion of employees. While wages in the 
electric light and power industry have 
been reduced moderately during the past 
three years, the wage scale is much higher 
in this industry than in many others so 
that general wage increase which might 
follow from inflation would not be 
quickly reflected in the utility field. As 
an electric power and light system must 
operate 24 hours per day even under de- 
pression conditions, the industry has been 
forced to maintain the bulk of its per- 
sonnel intact; a considerable increase in 
demand would have to develop before 
the industry would be forced to increase 
its staff and payroll. 

Fuel costs in a steam plant consume 
about 11 cents of each revenue dollar. 
However, of this amount about 5 cents 
represents freight. Freight rates are in the 
same category as utility rates, any in- 
crease in which would lag materially 
behind other commodities and services. 
Furthermore, those companies with large 
hydro-electric facilities would not be 
affected by increased fuel costs; in 1932, 
39 per cent of all electric energy gen- 
erated in the United States was hydro- 
electric. Many companies, including the 
Pacific Coast group, Commonwealth & 
Southern and Niagara Hudson Power, are 
preponderantly hydro-electric. 


Materials and Supplies 


Costs of materials and supplies, which 
represent about 10 cents of each revenue 
dollar, would go up of course under an 
inflation program but here again the rise 
would be mitigated by special cireum- 
stances. Physical equipment of a utility 
plant has come down in price but little 
during the past four years—in fact only 
about 10 per cent from 1929 levels—so 
that little increase would be warranted at 
present. Copper prices will undoubtedly 
rise, but this item represents only about 
half a cent of each revenue dollar. 

It is thus seen that while certain utility 
expenses would be affected by changing 
the dollar’s purchasing power, those items 
of expense bulk small in comparison to the 
total and are of such a nature as to lag 
behind any general increase in the price 
structure. The probabilities are that a 
general price increase of as much as 25 


Utilities? 


per cent could take place without ma- 
terially affecting operating costs of the 
utilities. 

The purpose of the present inflationary 
move is clearly the revitalization of do- 
mestic industry. While economic recov- 
ery is not necessarily synonymous with 
inflation and such a course is replete with 
hazards which might delay industrial re- 
habilitation, there are sound economic 
reasons for believing that the inflation 
program, as presently conceived, should 
lift the weight of depression from the 
major producing industries. If this is 
accomplished, the electric power and light 
industry will benefit as its best customers, 
the industrial power consumers, appear in 
the favored class. The steady decline in 
electric power output and revenues since 
1930 reflects decreased consumption of 
power by industry; consequently the road 
to higher earnings lies in this direction. 


Changes in Sentiment 


The decline in operations and earnings 
of the electric industry during the past 
three years has been modest indeed in 
comparison with the contraction suffered 
by other businesses. Yet the market value 
of utility issues has gone steadily down- 
ward and on numerous occasions prices 
have failed to respond to intermittent 
signs of business improvement. The ap- 
parent cause for this is that public senti- 
ment, as reflected in demands for lower 
rates, adjusted valuations, and more rigid 
regulation, constitutes a dominant factor 
in the market for utility issues. Inflation 
should cause a shift in publie opinion in 
favor of the utilities and may prove an 
effective and speedy answer to those ques- 
tions which have been agitating the public 
mind during the past three years. If 
punitive political depredations upon the 
utility domain which are countenanced by 
present public opinion, were to receive 
less public support under an era of infla- 
tion, leaders of the industry would un- 
doubtedly weleome the program. 

Viewed in the light of possible eco- . 
nomie and political effects, inflation 
within prescribed limitations would ap- 
pear to improve the prospects of the pub- 
lie utility industry. Indicated increases 
in revenues resulting from larger power 
requirements from industry should over- 
shadow the moderate increased operating 
costs which would ultimately follow from 
inflation. However, until the situation is 
more clearly and generally understood 
and possibly until the industry has dem- 
onstrated its ability to operate under any 
new order which may eventualize, the 
inflation bogey may continue to have an 
adverse effect upon utility stock prices. 
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LWAYS comparable, with respect 
to the part they have played in the 
agricultural development of the 

country, Sears, Roebuck and Montgom- 
ery Ward have grown more and more alike 
especially since their entrance on a broad 
seale into direct retail merchandising 
through the establishment of chains of 
department stores and variety shops. The 
various influences of the depression have 
made them more directly comparable 
with regard to size, for the diverse trends 
in each situation have brought about 
ehanges which have reversed certain fun- 
damentals of a few years ago. Efforts to 
**Siamese”’ these twin giants in a consoli- 
dation of some kind have never suc- 
ceeded and such a possibility now seems 
more remote than ever. With the com- 
mon stock of each company outstanding 
to the extent of slightly more than 4144 
million no par shares and each earning 
nothing and paying no dividends, the 
question arises as to which is in the better 
position to benefit from a turn for the 
better in farm purchasing power? And 
an especially interesting question this is 
because for the first time in their history 
the two stocks are selling within a few 
points of each other. 


An Important Contrast 


But there have been many contrasts in 
the expansion of the two great mail order 
companies in the chain store field and 
these differences may play an important 
part in the determination of future earn- 
ings. Both companies have suffered be- 
eause of low prices in the farming dis- 
tricts and also through unemployment 
and wage cuts in the large industrial cen- 
ters. An analysis of recent expansion in 
each situation, however, discloses the 
relatively different managerial policies of 
the two corporations. Sears, Roebuck’s 
expansion in the retail field has been 
largely centered in the big city depart- 
ment store field and thus it should benefit 
sooner from industrial and trade recovery. 
Montgomery Ward, on the other hand, 
should be in line for a greater influence 
from an upturn in farm prices as its chain 
store expansion has been mostly directed 
to the establishment of large general mer- 
chandise stores in medium-sized com- 
munities which represent the focal points 
of many agricultural regions. It has been 
the general program of Sears, Roebuck to 
diversify the classes of its customers by 
finding new sources of revenue in the 
larger manufacturing and commercial 
centers while Montgomery Ward has at- 
tempted to obtain more business from its 
existing farm customers by placing stores 
within reach of their homes. 

On a statistical basis there is not much 
choice between the two mail order stocks. 
The comparative income statements and 
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balance sheets condensed herewith reflect 
quite clearly the ravages of the depression 
on sales, profits and financial position. 
The advantage which Sears, Roebuck 
enjoyed over Montgomery Ward a year 
ago when the former was still earning a 
satisfactory profit and paying a dividend 
has vanished. Both companies are now 
operating in the red and neither appears 
close to a resumption of dividends. Last 
year, like the twins they are, the two mail 
order companies decided to change their 
annual periods to end January 31 instead 
of at the close of the calendar year as they 
have always reported. This alone makes 
comparisons with 1931 rather difficult, 
not only because of the 13 months’ period 
but because of the seasonal developments 
in January which are reflected in the bal- 
ance sheet at the close of that month as 
compared with December 31, 1932. 

Strange as it may seem, the sales for 
both Sears, Roebuck and Montgomery 
Ward for the 13 months ended January 
31, 1933, were off 11 per cent from the 
12 months period ended December 31, 
1931. Sears was able to cut its.costs and 
expenses by only 7 per cent while Ward 
reduced this item by 12 per cent. Thus 
Sears operated at a net loss of $2.5 mil- 
lions, against a profit of $12.2 millions 
in 1931, and Ward cut its loss to $5.7 
millions from a loss of $8.7 millions in 
the previous year. Naturally the deficit 
per share in the case of Sears was only 53 
cents a share, while Ward reported a 
deficit of $1.62 a share. On the basis of 
this statement of operations, Sears, Roe- 
buck would appear to be in the more 
favorable position. 

The balance sheets, however, disclose 


The Mail Order Twins 


While more comparable than ever, Sears, Roebuck and 

Montgomery Ward have one important contrast between 

them which may spell large profits for one and a con- 

tinuation of losses for the other, or vice versa. 

two stocks now selling a few points apart, which seems to 
be in the better position? 


some other interesting contrasts. Current 
assets in the case of Sears declined 32 per 
cent from the close of 1931, while the de- 
crease for Montgomery Ward was only 
17 per cent. Conversely Sears, Roebuck’s 
current liabilities increased by one-third 
while Ward’s were practically stable, 
Thus the ratio of Sear’s current assets to 
current liabilities dropped to 2.3 : 1 from 
4.9:1 while Montgomery Ward’s ratio 
was off to only 11.7: 1, against 14.5: 1. 
Both companies suffered moderate losses 
in cash but Sears, Roebuck showed a 
sharp decline in its security account. 
Montgomery Ward, on the other hand, 
increased its holdings of U. S. Govern- 
ment securities by $6.9 millions while 
reducing other marketable securities by 
$5.1 millions. Sears recorded a further 
cut in inventories and Ward stepped its 
inventories up for the first time since 1930. 
Taking the balance sheets into full con- 
sideration, Montgomery Ward would 
seem to have been in the stronger position 
at the close of last January. 


Sales Continue Downward 


The trend of sales for the mail order 
twins during the first two months of the 
current fiscal year has probably been 
distorted by two factors. In the first 
place the banking holiday affected sales 
for March to some extent and in the 
second place the Easter shopping season 
came in March during 1932 while it was 
in April this year. 

While it might be said that both stocks 
are in an interesting ‘‘recovery”’ position, 
the progress already shown by Mont- 
gomery Ward in the matter of reducing 
losses appears to place this company in a 
better status than it has occupied for a 
number of years. Sears, Roebuck has 
been subject to many sweeping economies 
and readjustments but it is evident that 
the drastic changes in Montgomery 
Ward under the leadership of President 
Avery should be more productive in the 
event of a further improvement in farm 
purchasing power. 


SEARS, ROEBUCK VS. MONTGOMERY WARD 


SEARS, ROEBUCK 


—MONTGOMERY WARD— 
1 


. 13 mos. to 3 mos. to 
INCOME ACCOUNT: Yrs. Ended Dec. 31 Jan. 28 Yrs. Ended Dec. 31 Jan. 31 
(000 omitted) 1930 1931 1933 1930 1931 1933 
$355,180 $316,294 $271,089 $249,097 $198,119 $176,489 
Expenses, etc........ 335,225 299,398 267,935 246,061 203,963 178,927 
Denreciation 5,647 4,726 5,697 2,468 2,868 3,248 
$14,308 $12,170 L$2,543 $568 L$8,712 L$5,687 
Earned per Share..... 3.01 2.47 D0.53 D0.22 D2.25 D1.62 
2.50 2.50 1.25 2.25 None None 
BALANCE SHEET —As of Dec. 31——__ Jan. 28 As of Dec. 31 Jan. 31 
(000 omitted) 1930 1931 1933 1930 1931 1933 
Fixed Assets......... $85,098 $85,156 $68,268 $53,249 $47,318 $44,341 
10,000 10,000 10,000 None None None 
Current Assets........ 129,873 123,780 82,331 112,038 101,723 83,460 
OF 16, 
Misc. Securities |! |: } 17,605 16,043 5,519 206 { 6.664 1.535 
Inventories. ......... 60,090 52,028 49,085 51,420 36,306 
Current Liabilities . 32,984 25,256 35,177 7,821 7,156 7,140 
pacts $77,365 $75. 038 $49,527 $35,254 $14,515 $8,471 
Total Assets......... $233,966 $228,429 $210,846 $168,070 $152,118 $141,556 
SALES: 1932 1933 Change 1932 1933 Change 
$18,999 $14,216 —25.2% $14,054 $11,211 —20.2% 
ree: 38,647 30,042 —22.3 26,017 21,325 —18.0 


D-deficit L-loss. 
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Bonds Affected by Inflation Uncertainties 


Edited by GEORGE H. 


OR the bond market, no less than 
Ke stock market, the paramount 

question of the moment is ‘‘ How far 
will inflation go?”’ The first response of 
the bond market to the news of Ad- 
ministration support for the inflation 
measures sponsored by Senator Thomas 
was the traditional one of a bad slump 
in bonds of the best quality and sharp 
advances in low grade issues. The early 
reaction in gilt edged bonds was soon fol- 
lowed by arally. Irregularity prevailed in 
other sections of the list, reflecting general 
uncertainty as to how far the bondholders’ 
dollar’s purchasing power may be re- 
duced, and the weak debtor company’s 
earnings increased, by currency inflation 
or credit expansion measures which may 
be put into effect. 

A number of explanations can be 
offered for the rally in U. S. Government 
obligations. One is that the inflation legis- 
lation is largely permissive in character. 
Since the amount of credit or currency 
expansion is left to the discretion of the 
President, it is quite possible that the 
powers will be used only to a relatively 
small extent. Thus, sharp declines in 
high grade bonds based on serious cur- 
rency depreciation might later prove to 
have been entirely unwarranted. Until 
there is a clearer indication of the extent 
to which the Administration will apply 
the expansion measures, there is no solid 
basis for forming a market policy toward 
high grade bonds. Medium grade and 
speculative bonds have already dis- 
counted considerable improvement in 
earning power; in some cases, very sharp 
advances have been recorded in these 
divisions. 

A reason for the restoration of confi- 
dence in the market outlook for U.S. Gov- 
ernment bonds is to be found in the terms 
of the Thomas amendment which direct 
that the Federal Reserve Banks shall 
increase their open market operations as 
the first step of the expansion program. 
It is provided that the Reserve Banks 
shall purchase up to $3 billions U. S. Gov- 
ernment obligations in addition to the 
amounts now held, and it is only in case 
this credit expansion fails to achieve the 
desired objects that unsecured paper 
money shall be issued. Large scale pur- 


A BOND SLEEPER 


North American debenture 5s, 
1961, currently priced to yield 8 per 
cent to maturity, merit the considera- 
tion of investors who are willing to 
waive mortgage protection in return 
for a relatively high income return, 
which seems out of line for an issue 
of this type. The issue ($25 millions 
outstanding) constitutes sole funded 
debt of the parent company, but is 
preceded by a subsidiary funded debt 
of $313.2 millions. No bonds in 
excess of $50,000 mature until 1936, 
and the system had no bank loans at 
the end of last year. 

Total fixed charges on all over-all 
basis were covered 1.65 times in 1932 
compared with 2.02 in the previous 
year. Parent company income last 
year amounted to $15.9 millions. 
After expenses and taxes, $15.2 mil- 
lions ‘was available for debenture 
interest which aggregates $1.2 mil- 
lion annually. Of total income of 
$15.9 millions in 1932, $2.5 millions 
represented interest on the com- 
pany’s bond investments, alone al- 
most twice interest requirements on 
company’s debentures. 


chases of Governments by the Reserve 
Banks might therefore offset the other 
influences which would tend to bring 
about lower market prices. Furthermore, 
the liberal provisions of the emergency 
banking laws for discounting Govern- 
ment obligations at the Reserve Banks 
serve as a support for the market for 
these issues. 

All this does not preclude the possi- 
bility of a severe decline in Governments, 
particularly long term bonds, in the un- 
likely event that there should be large 
seale currency inflation. However, confi- 
dence in the Government bond market 
was sufficiently restored last week to 
permit the speedy oversubscription of a 


DIMON 


$500 millions offering of 3-year 27 per 
cent Treasury Notes, in spite of the fact 
that the interest rate appeared to shade 
the market. There were several interest- 
ing features in this offering, notably the 
terms which encouraged subscription by 
individual investors. The right was re- 
served to increase the offering by an 
amount sufficient to allot in full all sub- 
scriptions up to $10,000, and the notes 
are to be issued in denominations as small 
as $100. 

The provision which caused the most 
discussion was the customary ‘one that 
“the principal and interest of the notes 
will be payable in United States gold eoin 
of the present standard of value.” In 
view of the fact that the country is now 
definitely off the gold standard, there 
does not appear to be any prospect that 
the near term interest payments on the 
new notes will be paid in gold, whatever 
the outcome may be in regard to pay- 
ment of principal at maturity. The 
inclusion of the gold clause appears 
entirely illogical, but it apparently can not 
be omitted without an amendment of the 
laws under the authority of which Gov- 
ernment obligations are issued. The Act 
of 1910 and the Second Liberty Loan Act 
both stipulate that U. S. obligations shall 
be payable in gold coin of the present 
standard of value. 

There is every reason to believe that, 
for the period that the country remains 
off the gold standard, the gold clause will 
not be fulfilled in respect to U. S. Gov- 
ernment obligations or any other bonds. 
It is interesting to note that the State of 
Maine last week offered an issue of high- 
way bonds payable in ‘‘lawful money of 
the United States of America.” What 
would happen if the gold content of the 
dollar should be reduced is largely a 
matter of conjecture, but payment in gold 
of the old standard does not seem likely 
in the event of reduction in the content. 

Bond redemptions announced last week 
included Brazeau Collieries, Ltd., 7s, 
1935—$67,000 at par on July 1; Electric 
Railway Equipment Securities Corpora- 
tion serial 444s—$24,000 at par on June 1; 
and Westvaco Chlorine Products Cor- 
poration 514s, 1937—$28,000 at 10114 on 
May 22. 


AAA THE TREND OF THE BOND AVERAGES AAA 


1916 — 1930 1931 1932 1933 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 
1933 
80 TREND BY MONTHS 80 TREND BY WEEKS} 80 
70 70 70 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Affiliated Products 4 


Making an improved showing over the 
first quarter of last year with earnings 
of 42 cents a share as compared with 40 
eents a share, Affiliated Products shows 
the ability to earn its $1.20 dividend by a 
fair margin, and the yield of 12 per cent 
cannot be regarded as contradictory to 
this prospect. The sell-off in the stock 
earlier in the year, when it was realized 
that only 28 cents a share was earned in 
the last quarter, has been hanging over 
the issue despite the improved showing 
since made. 


AIR REDUCTION was an active par- 
ticipant in the price rise though earnings 
in the first quarter were something in 
excess of 30 cents short of dividend re- 
quirements. 


Allis-Chalmers 4 
Active buying in Allis-Chalmers found its 
prompting in the prospects for improve- 
ment rather than in the showing made in 
the first quarter, which yields a slightly 
smaller loss than was registered a year 
ago. For the first three months of this 
year the net loss was $869,986, comparing 
with a loss of $936,395 in the March quar- 
ter of 1932. Unfilled orders are still 
declining and on- March 31 amounted to 
$4.5 millions as compared with $5.4 
millions at the start of the year and $7.3 
millions on the same date a year ago. 
A turn for the better is not yet in evidence, 
for bookings in the first quarter amounted 
to $1.7 million as against $3 millions in 
the same period last year. Farm relief 
measures should, however, have a double- 
barreled favorable influence upon the 
company’s earnings, for in addition to 
having expanded its interest in the trac- 
tor field during the last few years, col- 
lections would be speeded up on agricul- 
tural paper, holdings of which are quite 
heavy. Notwithstanding the first dis- 
couraging report, the year holds promise 
of a better showing if these farm measures 
are put into force. 


AMERICAN TOBACCO finds encour age- 
ment in the fact that Lucky Strike sales in 
April, for the first time in many months, 
have run ahead of sales in the corresponding 
period of a year ago. 


Beech-Nut Packing 4 = 


Beech-Nut Packing not only was able to 
show its $3 dividend earned by a margin of 
3 cents a share in the first quarter, with 
earnings of 78 cents a share, but the im- 
provement over the earnings of 53 cents 
a share in the last quarter of 1932 placed 
the stock back at new high levels where 
the yield is only slightly above 5 per cent. 
This margin over dividends is not great 
but the-turn made for the better, to- 
gether with a favorable inventory posi- 
420 


tion (which would be influenced by infla- 
tion) has created a firm market for the 
issue. A year ago in the first quarter $1.05 
a share was earned, which suggests the 
goal to be attained with the return of 
more normal conditions. Even the pros- 
pect of earnings at $4 or, as adjusted on 
the rate earned in the first quarter, a little 
more than $3 a share, the stock at cur- 
rent prices would appear to be going far 
in discounting this improvement. 


BELDING HEMINWAY after succes- 
sive reductions in its deficits has finally 
attained the profit column and in the first 
quarter was able to show 12 cents a share 
earned on the stock. 


Coca-Cola 4 “B+” 


Announcing the indefinite postponement 
of a dividend meeting, Coca-Cola has left 
itself open to imaginative rumors con- 
cerning the $7 dividend, which is pres- 
ently affording a yield of 9 per cent. 
Recognizing the drop of 27 per cent in 
earnings last year when $8.67 was earned, 
even under normal conditions a repetition 
of this decline would alter the status of the 
dividend. Coca-Cola has heretofore been 
able to maintain a strong competitive 
position regardless of the legalizing of 
beer in the countries in which it operates. 
No violation of this precedent was ex- 
pected under the current changes here, 
but it appears now that the company has 
been harder hit in the legalization of beer 
than was expected if independent sur- 
veys of retailers can be taken as a clue. 


Are You Changing 
Your Address? 


F YOU are moving this week, 
please notify us immediately in 
order to avoid missing an issue of 
THE FINANCIAL WORLD. In 
changing residence, both the old 
and new address must be given. 


Your postmaster will not forward 

either the weekly magazine or the 

Monthly Independent Appraisals of 
Listed Stocks. 


This might be natural because of the en- 
thusiasm for the new brew in the early 
days of its restoration, for the consump- 
tion of beer has been beyond even the 
expectation of the brewers. Coupling 
this factor with that of inflation, which 
would involve rising sugar prices, Coca- 
Cola has another obstacle to surmount, 
for with every rise of 1 cent in sugar prices 
Coca-Cola’s costs are understood to be 
affected to the tune of $1.5 million 
annually. The company’s sugar inven- 
tory has been built up to the largest 
proportions in its history, and at the 
prevailing low prices the immediate 
effects would therefore be favorable to 
its balance sheet position, although earn- 
ings would be held down by the estab- 
lished fixed price of the product. The 
longer range prospect of facing higher 
costs and a new and aggressive competi- 
tion, has undoubtedly been the reason for 
the deferred consideration of dividend 
payments. 


CONTINENTAL CAN has not only 
maintained ample coverage for the §&2 
dividend but shows in its earnings for ‘the 
twelve months ended March 31, 1933, an 
amprovement over the calendar year 1932 
with earnings of $2.84 against $2.78 a share. 


Continental Oil 4 "ee 


Although the troubles within the oil in- 
dustry are many, and have served to take 
stability from earnings, it is becoming 
increasingly difficult to make profits in 
the face of a burdensome tax levy. 
Only moderate improvement in the in- 
dustry permitted Continental Oil to re- 
duce its deficit in 1931 of $10.7 millions 
to a loss of only $1.4 million in 1932, but 
the company was compelled to pay during 
the past year $10.3 millions in State and 
Federal taxes on gasoline and lubricating 
oils. This is equal to $2.15 a share and 
was equivalent to 28.6 per cent of gross 
income. Sales volume was lower last 
year than in the one preceding but in spite 
of this taxes were $112,067 more than in 
1931. 


CUDAHY PACKING is expected to make 
a greater profit in the first half of this year 
than in the same period a year ago due to 
a combination of improved prices and 
operating economies put into effect. 


Curtis Publishing 4 


Reflecting curtailed advertising appro- 
priations and the high costs attending 
the maintenance of large circulations 
while the volume of advertising will not 
support it, Curtis Publishing reports 
net profits in the quarter ended March 31 
of $957,440, equal to $1.06 a share on the 
preferred stock and comparing with net 


~~ profits in the first quarter of 1932 of 
$2.9 millions, or $3.27. a share of pre- 
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ferred. While with improved business it 
would be natural to expect this company 
to recover a fair portion of these earnings 
when industry would be pursuing a more 
aggressive sales policy, the stock did not 
join in the recent upward movement 
because of the recognition given to a fixed 
price policy for its products, against the 
mounting costs that inflation would 
bring. 


DRUG INC. is in a position to enjoy the 
benefits of having been forced to retain a 
good portion of its holdings in Boots Com- 


pany in England, with the exchange . 


fluctuations favorably affecting the divi- 
dends received from this subsidiary. 


General Foods 4 “B” 


Having recently reduced the dividend 
from a $2 to a $1.60 annual basis and stat- 
ing the reason as business uncertainty 
and a confused outlook because of pro- 
posed legislation, it appears that this step 
leaned over backward in conservatism 
when it is now known that the old divi- 
- dend was fully covered with earnings of 
61 cents a share in the first quarter. 
Volume of sales in the first three months 
was 6.6 per cent above a year ago and, 
although dollar sales were lower, the 
present tendency toward price stimula- 
tion should have a constructive influence 
upon future earnings if the present im- 
proved sales volume can be maintained. 
The month of April has continued this 
trend and in reflection thereof the stock 
was quick to recover its loss following the 
dividend disappointment. Yielding only 
5 per cent at these prices, earnings might 
soon justify the restoration of the former 
rate of payment and in that prospect a 
potential yield of 7 per cent at current 
prices would not appear unattractive. 


GENERAL REFRACTORIES loss of 
$205,356 in the first quarter compared witha 
loss of $176,272 in the same period of 1932. 


Great Western Sugar 4 “D+” 


Reversing the net losses of the past few 
years, Great Western Sugar was able to 
show a profit of $2.6 millions for the year 
ended February 28, 1933, equivalent to 
84 cents a share on the common stock, and 
comparing with a loss of over $1 million 
in the year preceding. Better sugar prices 
together with an inventory in excess of 
$15 millions and a strong cash position 
have seen the stock responding to these 
factors by reaching prices considerably in 
excess of last year’s high. Preferred divi- 
dends were earned 2.5 times, leaving a 
surplus of $1.5 million, and with the 
likelihood of higher sugar prices prevail- 
ing the stock should not be long in re- 
entering the dividend-paying class. 


HOWE SOUND'S loss of $125,547 in the 
first quarter adds one more argument to the 
need for considering a change of dividend 
policy which only a further rise in copper, 
silver and lead prices can forestall. 


Hudson & Manhattan 4 “— 


The report for the unified transit systems 
in and around the City of New York, 
showing a large loss of passengers, was 
shared by Hudson & Manhattan whose 
earnings have reflected this condition in 
their consecutive declines. Having taken 
a moderated course in reducing the divi- 
dend to a $2.50 basis, further action now 
appears mandatory in that. earnings for 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ......25 
Il. ... Sound Preferreds 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


the March quarter have fallen to the low 
level of 2 cents a share, as compared with 
56 cents earned in the same period of last 
year. In aninflationary market it was not 
surprising to see this issue lagging behind, 
and, in fact, losing ground where the 
yield of 20 per cent clearly forecasts a 
change in dividend. 


LAMBERT’S earnings of $1.09 a share in 
the first quarter not only cover dividend 
requirements for the period but register 
improvement over the 78 cents a share earned 
in the last quarter of 1932. 


Loose-Wiles 4 “C+” 
Having covered the $2 dividend in 1932 
with a margin of only 4 cents to spare, 
Loose-Wiles has recently shown greater 
stability of earnings, for 61 cents a share 
was earned in the last quarter of 1932, 
and 58 cents in the first quarter of 1933; 
adjusted to a yearly rate this would in- 
dicate about $2.40 a share. This recent 
improvement, while in part traceable to 
more economical operations, must to a 
greater extent be understood as reflecting 
an improved sales policy whereby prices 
have been maintained even at the sacri- 
fice of sales volume. The yield of slightly 
better than 6 per cent supports the 
thought that the dividend is reasonably 
secure so long as operations can be main- 
tained at this level and without the im- 
pairment of profit margin. 


MADISON SQUARE GARDEN’S earn- 
ings fell to $91,246 in the three months 
ended February 26 as compared with $298,- 
208 in the preceding quarter, and a deal is 
in the making whereby control of this ex- 
hibiting company may change hands. 


Monsanto Chemical 4 “B+” 


The forthcoming report of Monsanto 
Chemical Works is expected to show not 
only a continuation of its favorable earn- 
ings trend and a gain in the first quarter 
of 1933 over the 64 cents a share earned 
in the corresponding period of last year. 
Any improvement over this latter rate 
will make a good start toward increasing 
the dividend coverage for the $1.25 pay- 
ment, which had earnings of $2.37 a share 
to support it last year. The stock not 
only reflects these favorable earnings in 
its yield of less than 4 per cent but clearly 
denotes the ability of the company to 
pursue a more liberal dividend policy. 
Aggressive research and the resultant 


._ new discoveries combined with economies 


permitted by a heavy investment in 
better plant facilities are the contributing 
factors to this showing. The acquisition 
of the Swann Corporation of Birmingham 
gives the company an important position 
in the South, and having rounded out its 
geographical disbribution of heavy chemi- 
eals, it is now possible to consider larger 
dividend payments. 


JOHN MORRELL’S unearned $2 divi- 


dend with a yield of 5 per cent needs 


greater justification for selling at 35 times 
earnings than is given. 


Nash Motors 4 — 


Nash had been doing a good job in eur- 
tailing production and limiting losses on 
its car sales but the contrasting policy of 
purchasing shares of its own stock has 
proved a costly experiment. Omission 
of the dividend limits the depletion of 
working capital to some extent, but the 
company requires a larger volume of sales 
and wider profit margin than it did last 
year if it is to stay out of the red in the 
current fiscal period. Last quarter Nash 
lost $134,136 on volume of around 3,000 
ears, which represents a $45 a car loss, as 
against profits of $183,981 on the volume 
of 2,500 cars in the quarter ended August 
31, 1932, or a profit of about $70 a ear. 
Price cuts early this year influenced 
Nash’s showing and a volume of approxi- 
mately 4,000 cars a quarter would be re- 
quired to produce earnings. For the last 
quarter (that ended February 28) the 
actual net loss from operations was in 
excess of $350,000 but was reduced $134,- 
136 by income from investment holdings. 


NATIONAL DAIRY PRODUCTS will 
not show favorable earnings for the first 
quarter although progressive improvement 
is under way with March having made a 
better showing than the preceding months. 


National Tea 4 “C+” 


The improved showing of National Tea 
which last year permitted earnings to be 
increased to $1.30 a share over the 99 
cents a share earned in 1931, and which 
more than doubly covered dividend re- 
quirements, is continuing at an accelerated 
pace into this year. For the 12 weeks 
ended March 25 earnings were the equiva- 
lent of 51 cents a share as against 20 cents 
a share earned in the same period of last 
year. Not only is the company in a 
position to benefit to an appreciable ex- 
tent from its large inventory position but 
the present rate of earnings suggests the 
possibility of covering the 60-cent divi- 
dend almost four times. The stock has 
trebled in price from its low but on the 
basis of indicated earnings is selling at 
only 13 times last year’s results and at less 
than eight times the indicated showing 
for the current year. 


OTIS ELEVATOR continues in the down 
swing with a loss of $608,717 in the first 
quarter following the deficit of 4 cents a 
share on the common stock last year, which 
injects further uncertainty into the 60-cent 
dividend rate. 


Owens-Illinois Glass 4 
At the annual meeting of Owens-Illinois 
Glass, stockholders were advised that 
modification of the prohibition laws had 
permitted the company to employ more 
people than at any time since the laws 
were enacted. The Charleston (West 
Virginia) plant, which has been idle for 
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COMING DIVIDEND MEETINGS 


Monday, May 1 


American Thread (Pfd.) 
Coca-Cola 

Collins & Aikman (Pfd.) 
Creameries of Amer. 

Crown Zellerbach (Pfd.) 
Finance Service Co. (Balt.) 
Franklin Simon & Co. (Pfd.) 
Generai Motors Corp. 

Gulf States Utilities (Pfd.) 
Hires (C. E.) Co. 

Jewel Tea Co. Ine. 


Lincoln Stores Inc. 
Manischewitz Co. (Pfd.) 
Northwestern Public Service 


fd.) 
Public Elec. Light (Pfd.) 
Standard Oil Co. of Calif. 
Standard Oil 
Standard Oil N. J. 
Welch Grape he seo 


Tuesday, May 2 


Aluminum Goods Mfg. 


Key West Electric Co. (Pfd.) 


Phoenix Hosiery (Pfd.) 
Pillsbury Flour Mills 

Ponce Electric Co. (Pfd.) 
Purity Bakeries Corp. 
Savannah Elec. & Peoer Co. 
Socony-Vacuum Corp. 
Standard Oil Co. Ne raska 
Timken Roller Bearing Co. 


Wednesday, May 3 


‘Amer. Water Works (Pfd.) 


umbia ictures 


Pederal Light & Trac. (Pfd.) 


First Chrold Corp. 
Glens Falls Insurance Co. 


Penn 


. Jantzen Knitting Mills 


Monongahela West 
Public Service (Pfd.) 
Secord (Laura) Candy 
Union yom Car Co. 
United Ai & Transport 


Thursday, May 4 


Amer. Steel Foundries (Pfd.) 


Friday, 


Homestake Mining Co. 


Dartmouth Mfg. (Pfd.) 

Eastern Minn. Power (Pfd.) 

Essex & Hudson Gas Co. 

Gulf States Utilities Co. (Pfd.) 

Hiram Walker-Gooderham 
Worts Ltd. (Pfd.) 


Tuesday, 


y Steel (Pfd.) 
win Co. (Pfds.) 


(Pfd.) 
Hammermill Paper Co. (Pfd.) 
Kimberly-Clark Corp. (Pfd.) 
Merchants Fire Insurance Co. 


lates 3 Mfg. Associates 


(Pfd.) 
Metro-Goldwyn (Pfd.) 
Natl. Bond & Share 
New Castle Water Co. ( fd.) 


May 5 

Ohio Oil Co. (Pfd.) 
Parker Rust Proof Co. 
Patterson Sargent Co. 


May 8 

Hollinger Consol. Gold Mines 

Hudson County Gas Co. 

Muncie Water Works (Pfd.) 

Ohio Power Co. (Pfd.) 

Shenango Valley Water Co. 
id.) 


Superior Portland Cement Inc. 
Western Auto Supply Co. 
Wolverine Tube Co. (Pfd.) 


May 9 
Middlesex Water Co. 
Murphy (G. C.) Co. 
Natl. Sugar Refining Co, 


. Newberry (J. J.) Co. 


Penick & Ford 

Procter & Gamble (Pfd.) 

Virginia Elec. & Power Co. 
(Pfd.) 


Wednesday, May 10 


Atlantic Refining 

Daniels & Fisher (Pfd.) 
Eastman Kodak Co. 

Fifth Ave. Bus Securities 
Great Northern Paper 
Indianapolis Water Co. (Pfd.) 
Minneapolis Gas & Lt. (Pfd.) 
Motor Finance Corp. 


Thursday, 


Boston Wharf 
Case (J. 1.) (Pfd., 
Green Mountain Power Corp. 


(Pfd.) 
Rubinstein (Helena) (Pfd.) 


— International Corp. 
Seaboard Oil Co. of Del. 
Standard Brands Inc. 
Timken Detroit Axle (Pfd.) 
U. 8S. Dairy Products Corp. 


-) 
U. 8. Gypsum Co. 


May 11 
Underwood or Fisher Co. 
Union Pacific R.R. 
Corp. 
king Pump Co. 


of Del. 


Friday, May 12 


Valley Gas & Elec. 

) 

& Eastern 
) 

Columbus Auto Parts (Pfd.) 


Monday, 
Asso. Investment Co. 
Boston Elevated Ry. 
Boston Woven Hose & Rubber 
& Queens Transit 
) 


Lehigh Portland Cement Co. 


.) 
May Hosiery Mills (Pfd.) 
Metal Textile Corp. (Pfd.) 
Niagara Share Corp. of Md 


May 13 
Galveston Wharf Co. 


May 15 

Lexington Utilities Co. (Pfd.) 
Marine Midland Corp. 
Mayflower Associates 

Morrell (John) & Co. 
Paterson & Passaic Gas & El. 
Service Elec. & Gas 


(Pfd.) 
Gas Co. (Pfd.) 


(Pfd.) Schiff C 

Haloid Co. Stenrdand Gas & El. Co. (Pfd.) 
Internatl. Petroleum Co. Wellington Oil Co. Ltd. 
Laclede Gas Light Co. Spencer Kellogg d 
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the past year, has been reopened to manu- 
facture beer bottles. This new business 
is directly reflected in the report made 
for the twelve months ended Mareh 31 
which shows new income equivalent to 
$2.02 a share whereas for the year ended 
December 31 $1.62 a share was earned. 
Not only is the dividend again being 
covered by earnings but the company is 
in a strong financial position with about 
$6 millions in cash and government securi- 
ties, and the book value is $32.50 share. 
The recent mark-up in the price of the 
stock, which had reduced the yield to less 
than 4 per cent, appears to be a liberal 
adjustment to the company’s improved 
earnings status for earnings should be 
double those last reported in order to 
warrant the price the stock has recently 
been commanding. 


PACIFIC GAS & ELECTRIC, along 
with others of the West Coast utilities, is 
averaging close to a 10 per cent yield as an 
indication of dividend uncertainties. 


Ritter Dental 4 “C+” 


The report of Ritter Dental suggests that 
the public did not see its dentist at least 
twice a year, with the showing of a net 
loss of $325,522 in 1932 as compared with 
a net profit of $235,914 or 38 cents a 
share in 1931. It is no secret that the 
dentists have been hard hit during the 
depression and not only have the estab- 
lished D. D.’s refrained from ordering 
new equipment, but many graduates 
of the dental colleges have deferred 
entering their profession in so far as 
equipment purchases were concerned. 
However, unlike some other lines of in- 
dustry this work must eventually be 
taken care of, being cumulative in its 
delay, and the company is one that 
should directly benefit as soon as expen- 
ditures for dental work approach more 
normal proportions. The company has 
maintained a strong financial position 
with $1.1 million cash comprising part 
of current assets of $4.5 millions as 
against only $151,732 of current liabilities. 
Inventories carried at standard cost 
are in excess of $1.5 million, which in a 
company of this size might mean con- 
siderable with rising prices. Some con- 
cern was felt over the company’s invest- 
ment in Germany but assurances have 
been given that not only is this plant safe 
but that it operated at a profit last year, 
doing considerable equipment work for 
the Eastman Dispensaries maintained 
abroad. 


SOCONY-VACUUM reflects the moder- 
ate improvement in the oil industry last 
year by its profit of $5.3 millions compared 
with a loss of nearly the same amount in the 
previous year. 


Texas Gulf Sulphur 4 a ad 


Having recently cut the dividend in half 
the reasons for such action are cleared 
up in the first quarter report of Texas 
Gulf Sulphur, which showed only 38 cents 
a share earned on the stock whereas 
54 cents a share was earned in the last 
quarter of 1932 and the full year’s earn- 
ings of $2.33 more than covered the 
former $2 dividend. As a reason for 
paring the dividend the drop in earnings 
was coupled with the advisability of in- 
ereasing the items of land and develop- 


ment to assure longer life of properties 
and also more economical operation. The 
latter policy accounts for the shrinkage 
in the liquid position of the company as 
shown in the year-end balance sheet 
and although prices are well controlled 
by the two leaders in the group an ex- 
tended inventory position leaves little 
regret coming into a period of inflation- 
ary tendencies. The present $1 dividend, 
although affording a yield of only 4 per 
cent, lacks inducement as an income pro- 
ducer but with an augmented demand 
there is a good possibility of earnings 
improving sufficiently to permit restora- 
tion of the former rate of $2. 


UNION CARBIDE’S earnings of only 
18 cents a share, comparing with 28 cents 
in the last quarter of 1932 and 22 cents 
in the first quarter of 1932, widen the span 
between profits and the $1 dividend. 


United Biscuit 4 “C+” 

Directors of United Biscuit has taken 
prompt action in making the dividend 
conform to profits; earning only 41 cents 
a share in the first quarter, the dividend 
was reduced to 40 cents as against the 
former quarterly payment of 50 cents 
a share. While the current earnings 
rate does not provide any great coverage 
for the lower dividend, this small de- 
duction bespeaks the confidence of the 
management that it can be earned and 
with any improvement in business condi- 
tions the yield afforded (in excess of 
7 per cent) offers a good return with the 
stock selling close to a 10-to-1 ratio of 
price to earnings. 


Che 
Suvestors’ 
Platform 


EFORE the investing public 
B ean feel assured of the exis- 

tence of the fullest measures 
for its protection, Tae FINANCIAL 
Wor.tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
Independent Protec- 
tive Committees 
Full Publicity on Secur- 
ity Offerings 


V. 
VI. 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 


THE FINANCIAL WORLD 


Butler Water (Pid) 
Central Arkansas Public Serv 
Pfd.) 
Col Corp. 
( 
x Davega Stores 
Dictaphone Corp (Pfd. 
— 
Cabot Mfg 
City Ice & Fuel Me( Oil Co. 
Crown Cork & Seal (Pfd.) 
Huntington Water Corp. 
(Pfd.) 
ee Imperial Oil Ltd. 
Monday, 
American Dock (Pfd.) 
Champion Coated Paper (Pfd.) 
mnion Fibre (Pfd ) 
Bangor Hydro-Elec. (Pfd.) 
Coast Counties Gas & Elec) 
a 
Saturday, 
Alabama Power (Pfds.) 
Compo Shoe Machy. 
du Pont de Nemours 
Glidden Co. (Pfd.) 


Is ORDER that the various countries 
should not misunderstand the President’s 
position when he declared the gold em- 
bargo, courteous Secretary of State 
Cordell Hull advised the Embassies that 
this step was not taken to give Mr. 
Roosevelt a strategic advantage in nego- 
tiating with the different nations on sub- 
jects he thinks are absolutely necessary 
to restore world-wide economic stability 
and to protect our domestic position, 
Yet even this open declaration did not 
accomplish much in silencing some of the 
criticism our gold embargo aroused 
abroad. 


Waen one studies the real purpose 
of the gold embargo in relation to our 
country and that of other countries, one 
can well realize the absolute necessity of 
the President’s action. For more than a 
year, countries off the gold basis have 
been using the advantage afforded by 
their cheap currency to dump goods into 
our markets at lower prices than we could 
manufacture them. This wholesale dump- 
ing was one of the main reasons why it 
was impossible for us to maintain our 
commodity and manufacturing prices, 
and it resulted in the continuance of the 
vicious downward spiral of deflation. 


Tar the President acted with great 
wisdom, has since become apparent not 
only through the change of sentiment in 
this country, but what is of greater im- 
portance, in higher prices all around. 


Au foreign economists are not alike. 
They do not all join in the Miserere 
Chant. Some of them believe that our ac- 
tion, if controlled, may result in changing 
the entire economic situation for the 
world at large. Among these economists 
is the prominent Sir Josiah Stamp. 


Yer were we to analyze the cause of 
complaints of our going off the inter- 
national gold basis, we would find that 
underneath them all there is a great deal 
of selfishness. As long as we remained on 
the gold basis, being a creditor nation 
ourselves other nations had a decided 
advantage over us by reason of their 
depreciated currencies. 


Tiss France, forexample. She debased 
her gold standard by 80 per cent when she 
reduced the parity of the frane from 20 
cents to 4 cents. Furthermore, she 
strengthened herself by isolation from for- 
eign competition by putting up tariff 
barriers so as to exclude foreign products. 
\ 


Exauann’s position might have been 
different, but as Ramsay MacDonald 
stated on his visit here, the draining of her 
gold stores by France and other countries 
made it compulsory for her to abandon 
the gold standard to keep her gold stores 
intact. Her action was wise, for since 
then the Bank of Engjand has accumu- 
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lated the great- 
est stock of 
gold reserves 
ever in her pos- 
session, making 
it possible for 
England to re- 
store her pound to the gold standard 
provided some understanding can be 
reached between the United States and 
Great Britain. 


Haewor said on his arrival in this 
country that it would be to the best 
interests of the world in general if some 
understanding could be reached by the 
leading nations whereby international 
currency could be stabilized. If France, 
Great Britain and the United States could 
come to definite agreements, unques- 
tionably this problem could be soived 
satisfactorily to all parties concerned. 


Is THE opinion of our President, who has 
surveyed the situation with great care, 
the stabilization of the currency of all 
countries on a non-fluctuating basis is the 
most important and vital problem that 
must be met. It should result in debt 
settlements, reduction of tariff barriers 
and disarmament, and judging from the 
reports of the discussions that have ap- 
peared in the newspapers, that seems to be 
the opinion of our two esteemed visitors— 
representatives of two of the greatest 
nations of the world. A common under- 
standing among the three nations would 
be a sufficient lever to bring the other 
countries into line. 


Tuznz is some likelihood if business 
maintains its improvement and prices 
hold and increase from their present level, 
that a great deal of the clamor for infla- 
tion will soon pass. Rising prices in- 
crease the value of individual property, 
make it easier to meet cebts, enlarge the 
volume of manufacture and increase 
employment. 


Doria the depression, corporations 
considered it sound business to increase 
their cash position and reduce their in- 
ventories. This was a _ conservative 
stand to take at that time, but the rapid 
changes that have since taken place 
in the business outlook and the increases 
in commodity prices, even though the 
inflation bugaboo may later be dissipated, 
do not place such corporations in an 
advantageous position. They are forced 
to pay more for their raw materials, and 
thus indirectly the purchasing power of 
their cash is reduced. This is one of the 
reasons for expecting increasing buying 
of commodities in coming weeks. 


Odd Lot 
Trading 


The many advantages it 
offers the small as well as 
the large investor are out- 
lined in a booklet which 
we will gladly send to any 
one interested. 


Ask for Booklet F. W.575 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 
39 Broadway New York 


Branch Ofice—11 West 42nd St. 


STO 
COMMODITIES 


Folder explaining require- 
ments, Commission charges and 


trading units furnished on request. 


: Cash or Margin Accounts 
| Inquiries Invited 
| 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898"* 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


Members 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broad 


60 East 42nd Street 
New Yor Y 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Buy?... or Sell? 


Each week, our bulletin “* Market Action“ tells you 

what to do with leading, active stocks such as: 

Allied Chemical General Motors 
Amer. Smeltin 
Amer. T. & T. 

Write name and address on margin of this ad for 

FREE SAMPLE COPY...or send $1 for 4 weeks’ trial, 
WETSEL MARKET BUREAU, Inc. 
Empire State Bldg., N. Y. City 
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4 Allied Chemical — 
Study Statistics 


"Te absence of essential informa- 


tion in corporate financial state- 

ments makes adequate statistical 
analysis difficult and often impossible, 
but even those companies that are ex- 
tremely reluctant to furnish proper in- 
formation to their shareholders usually 
disclose indirectly numerous details be- 
yond those set forth in the brief comment 
by the management that almost invari- 
ably accompanies the formal annual 
report. This policy of secrecy was severely 
criticized at the stockholders’ meeting 
last week of Allied Chemical & Dye Cor- 
poration whose earnings are reported only 
once a year, and then are characterized 
by lack of detail. Its balance sheet is in 
slightly better form, but little beyond con- 
jecture is known concerning 26 per cent of 
the company’s $408.5 millions of total 
assets as they (its security holdings) 
appear in the statement. Nevertheless, 
some interesting conclusions are possible. 


Evaporating Intangibles 


The per share figures in accompanying 
eompilation, it should be noted, have 
been based on the number of shares of 
common stock outstanding at the end of 
each year, an amount that has changed 
twice in the past five years because of the 
5 per cent stock dividends paid in 1930 
and 1931. This results in an actually 
fixed figure such as patents and goodwill 
(long earried at $21.3 millions) declining 
during the period under examination, but 
it also shows the real position of the 
common stockholder in each of the years. 

Although during the past five years 
$13.71 per share has been turned back 
into the business after payment of divi- 
dends, largely because of the policy of 
reporting earnings after depreciation 
allowances it is impossible to trace the 
final resting place of the above figure. 
The surplus account increased by only 
30 cents a share, if we disregard the fact 
that $40 millions of surplus in 1931 was 


A PER SHARE 


“BREAK DOWN’ 


transferred to contingency reserve. Other 
changes occurred in the respective items, 
but the differences are not sufficient to 
furnish the answer to the question. 

Sales figures, which constitute a highly 
important factor in any analysis, are 
completely missing, but it is quite reason- 
able to assume that sales volume has been 
declining during the past four years. 
Operations have apparently been cur- 
tailed to an extent below the decline in 
sales, for in the face of 20 per cent drop 
in average chemical prices we find in- 
ventories liquidated by 29 per cent. The 
reduction in accounts receivable also 
reflects a lower sales volume, with that 
item down by more than 45 per cent. 
The cash realized in those operations 
went in part to a reduction of 45 per cent 
in current liabilities and was partially 
responsible for the increasing working 
capital ratio. 

Cash has been built up (and is now 
more than three times total current liabili- 
ties) and the investment account in the 
past two years has been increased some- 
what. In view of the fact that the mar- 
ketable security account is carried in the 
balance sheet at cost, and the probability 
that the investment account also is 
carried at cost (rather than market), the 
conclusion seems warranted that only a 
small portion of the company’s funds in 
recent years has gone into those channels 
because of the comparatively small 
changes which have been reported in the 
totals. In that connection, the com- 
pany’s policy of secrecy with respect to its 
security holdings has left open the door 
to surmise concerning the present value 
of its portfolio. And until quite recently 
it was entirely possible for the analyst 
to assume that the entire $40 millions 
added to contingency reserve in 1931 rep- 
resented the difference between the cost 
of the company’s securities (at which 
they are carried on the books) and their 
market price at the year-end. At the 
stockholders’ meeting last week, how- 


ever, it was stated that the depreciation 
in the securities account amounted to 
about $28 millions at the end of 1932, 
Consequently, current assets and net 
working capital as shown by the balance 
sheet are inflated by just that amount. Of 
course, recovery in the market has oe- 
curred since December 31, taking up 
some of this differential. 

Coming now to the plant and equip- 
ment account, there is found an actual 
decrease of 99 cents a share since 1929, 
largely a reflection of the comparatively 
large drop in 1931 which was apparently 
due to writing off of obsolete and _ineffi- 
cient facilities in that year. This process 
has doubtless been going on for several 
years, with write-offs about equal to the 
costs of improvements and new equip- 
ment, and it seems reasonable to assume 
that this furnishes the resting place for 
much of the funds remaining in the 
business after payment of dividends, 


Efficiency Increased 


The conclusion appears warranted that 
Allied Chemical has been increasing its 
operating efficiency and reducing its costs, 
a development that could not find direct 
reflection in earnings as they are pub- 
lished by the company because of the 
declining sales trend. It should, however, 
have placed it in a very good position to 
benefit from any sustained improvement 
in general business, which doubtless 
would be accompanied by better than 
average earnings gains by this company. 

Selling at about 25 times last year’s 
earnings, the common stock does not 
qualify as an outstanding bargain, par- 
ticularly in view of a dividend that ad- 
mittedly was not covered in the first 
quarter. Because of the company’s strong 
financial position and its undoubted 
potentialities for the future, the issue 
can nevertheless be expected to partici- 
pate in further improvement in the 
general market. 


OF ALLIED CHEMICAL 


(Based on Common Stock Outstanding Each Year-End) , 


ASSET ITEMS 
Plant and Equipment 
Investments 
Cash 
Market Secur. (Cost) 
Inventories 


LIABILITY ITEMS 
Stock 


lus 
ng 
EARNINGS FACTORS 
Earn. per sh. common 
Earns. per $of net worth 
Earns. returned 


Working Capital Ratio (b) 
Ave. Price-Earns. Ratio 
Inventory Ratio (c) 


1932 
Per Share Change 


1931 
Per Share Change 


+1 


aro 
88 8S 


1930 
Per Share 


1929 1928 
Change PerShare Change Per Share 


a—Earnings remaining after dividend payments. b—Ratio of current assets to current liabilities. c—Working capital + inventory. 
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Or Gossip a Customers’ Man yam 
Hears Around Broad and Wall 


Waruar'’s ina name? That ‘‘Barritz’’ $10,000 winner in the British sweepstakeS 
concealed his identity thusly when he bought the ticket at the Ritz Bar, being none 
other than Fred Procter (& Gamble). . . . The Equitable Building still has Franklin 
D.’s name on one of its doors for it doesn’t hurt his former law partnership busi- 
ness... . A big retail clothing firm may shortly be in a “‘lease adjustment”’ re- 
ceivership. . . . The G. E. directors are looking deeply into plans to reduce the 
burdensome outstanding stock. . . . Banks are cunningly getting around R. F. C. 
loan publicity by making application through small mortgage companies to which 
they supply the necessary collateral, and their names never get into the lists. . . . 
It’s getting to be a habit for Englishmen to tell us what is wrong with us, for besides 
George Bernard Shaw, the much publicized but anonymous ‘‘Gabriel Over the White 
House”? came from the typewriter of one close to Lloyd George. . . . It doesn’t 
help matters any for a corporation to transfer employees to subsidiaries and then let 
them out by that door just to keep its own slate looking clean. . . . South American 
countries have practically ceased fighting since we went off gold for they can not 
stand the strain that reversed foreign exchange has brought in their European- 
purchased war things. . . . Your President does not consider a friend a friend who 
will try to get gold out of the country for himself—so they are no longer friends. . . . 


Tuouan the Rockefellers rocked to the other foot on the dry question not so long 
ago, there can be no beer sold in and at Radio City. ... The A. & P. averaged 
$54,413 sales per store last year but that big one over Jersey way is selling at the rate 
of $500,000 a month and its name is ‘‘ Big Bear Market.” . . . The increasing interest 
of the Mellons in Bethlehem Steel is no delight to Charlie Schwab, and their con- 
served cash is also being utilized in expanding their holdings in the oils. . . . Young 
Paul Mellon, whose restaurant venture could not provide three square a day, is going 
through an apprenticeship at Bankers Trust. . . . You doubters who questioned the 
fact of six-figure salaried rail executives were right in stating that Prexy Atterbury 
of Pennsy had his reduced, but it was from $141,000 to $109,000. . . . The present 
administration started out on the right foot, for the Inaugural was the first one in 
history to pay its own way and showed $60,000 profits. . . . The list of beer stocks 
keeps increasing and American Can is the latest recruit in the thought that the boys 
will again be rushing the growler. . . . The Cuban Ambassador Dr. Don Oscar B. 
Cintas is an old buddy of William H. Woodin’s, and formerly on the board of Ameri- 
can Car & Foundry... . 


Wauen tariff schedules are pressing for revision Commerce Secretary Roper will 
have no easy job kissing off the fact that ten days before his appointment he was 
acting as attorney for the sugar interests. .. A fire alarm was turned in last week 
when smoke was seen pouring out of those bank windows, but it was only an order 
prohibiting smoking until after three o’clock when they all lit up at once... . 
International Nickel has distributed $140 millions in dividends in Canada over the 
past five years. . . . British M. P.’s have alarm bells in their homes to warn them 
when important votes are getting under way—nothing like our efficiency, we have 
Huey Long. . . . Things were so bad down Texas way that advertising agencies 
were pulling in big ciggy and motor accounts with cancellations, and now the pick-up 
is greatest down there with many regrets from the ad-mongers. . . . We are told 
that the output of the sun’s heat determines business cycles, which should prove that 
you can’t stay away from a Florida mid-winter sun tan and still feel prosperous. . . . 
Here’s due warning to you office boys—Do not accept a directorship in your company 
for it’s one way to beat the new securities bill with dummy (figure-head) direc- 
tors. .. . That big put and call broker who was turned down on his Exchange 
membership application is going in strong for the commodity markets. . . . 


I. BY-GONES could be by-gones, George L. Harrison could nicely fill Eugene Meyer’s 
shoes instead of Adolph C. Millef. . . . A new racket is thriving in twenty cents 
on the dollar realty bonds which in some cases must be accepted at par in payment 
of rent on the premises—worth looking into if you ean still pay your rent. . . . Those 
Chicago banker indictments are being held up to see what develops among the big 
brothers from the bigger town. . . . Condé Nast is readying to sponsor a daily 
fashion sheet. . . . When the Rockefellers bounced that mechanic from their Stand- 
ard Oil Company little did they think he would turn up later as Horace Heidt to 
whom they are now paying an officer’s salary as a band leader up at Radio City. .. . 
Your government issued over six million George Washington 25-cent pieces last 
year that have disappeared from circulation. . . . Marcus and Singer, ex-Bankers of 
United States, can spend the rest of the days after their release reading the thousands 
of bitter letters sent to them at Sing Sing by defrauded depositors but which are not 
delivered to them—why not make them read each one aloud ten times? 
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A Interview solicited by 

correspondence. 
H. D. WILLIAMS 
120 Broadway New York City 


BUY THIS CHEAP STOCK 
FOR HUGE PROFITS 


WE chave discovered a low-priced stock 
which, in our opinion, is such an out- 
standing bargain today that it may be ex- 
pected to bring you extraordinary profits in the 
next big upswing. This stock sells for ap- 
proximately $17 per share. 2° 

If this stock is purchased on a 50% margin 
and held only until the prices of last Septem- 
ber are reached, it will return a profit of 
approximately 46%. If held until the 1930 
prices are touched, the profit will be 378%. 
And, best of ail, this is a stock which we be- 
lieve WILL duplicate and even exceed its 
price of 1930. 
, The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS. 
No charge—no obligation. Just address. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 390, Chimes Bldg., Syracuse, N. Y. 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
Past earnings records and prospects. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad Street New York 


Inflation 
Stocks? 


Send for FREE Bulletin FW A-29 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


INVESTMENT HINTS 


and other valuable information on trading 
meth in our helpful booklet sent on 
request. Ask for Ké. 


100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway, New York 


Rally Over? 


or will inflation put prices higher? 
Send for copy, free, of our 
“Special Inflation Report” 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 
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N YOUR investing, the more 

often a man’s judgment has 
been sound, the more highly you 
value his counsel. 


This is exactly what The Busi- 


ness Economic Digest does — in a 
far larger way. With Gage P. 
Wright’s famous Weighted Aver- 
age of Authoritative Opinions, it 
weights each current opinion of 35 
leading, reliable authorities accord- 
ing to their past, demonstrated ac- 
curacies. The result isa NET opinion. 

This week’s Digest, contains the 
NET opinion on the probable 
course of security prices. It will be 
sent free on request. 


“The BusinessfconomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 


HE hopes of the oil industry that the 

Washington conferences and new 
proration schedules in the mid-continent 
would be followed by higher crude prices 
were rudely shattered (at least for the 
time being) when the Texas railroad com- 
mission reopened East Texas on April 24, 
after a shut down since April 6 for the 
taking of new potentials, under an al- 
lowable of 791,201 barrels daily, con- 
trasted with the previous allowable of 
400,000 barrels. It was estimated that 
illegally produced oil before the shut 
down had resulted in an actual output of 
the area close to the new allowable, so 
that if the new figure were enforced pro- 
duction would not in fact be increased, 
but the goal which the industry deemed 
essential for stability and higher prices 
would not be achieved unless East Texas 
could be actually held to below 500,000 
barrels daily, or even better to 400,000 
barrels. 


The size of the new allowable took the 


industry quite by surprise, but strong 
action was immediately fortheoming from 
the Texas Company in the form of an im- 
mediate reduction in its posted price for 
East Texas crude from 50 cents to 10 
eents a barrel. Other major purchasers 
immediately fell in line with the new 


| price, with the hope that such drastic 
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Again UNITED Service 
Picks the Best Stocks 


Six Issues Advised in Last 45 Days 
Show 88% Gain 


no that our selective method of forecasting gave clients stocks 
that showed the most substantial profits, including the two sen- 


sational leaders of the recent advance: 


Smelting. 


Cerro de Pasco and U. S. 


Cerro de Pasco 8 23 187% 
U. S. Smelting 20 43 115 
Deere & Co. 16 100 


Calif. Packing 9 15 66 


Int. Harvester 22 
14 25 78 


Goodyear 


30 37 


ERE you prepared for inflation as were UNITED clients 
through their purchase of these “Commodity” Stocks—or were 


you holding only Utilities and Rails? 


Especially in such a market as 


the present it pays to have the expert advice of a Service that is 


keenly alive to every swift change. 


Three Stocks to Buy NOW 


I you did not profit from this last advance. . . 


if your funds are 


not invested to benefit from inflation, then you should read the 


latest UNITED Bulletin. 


It gives three stocks to buy on next 


reaction—also definite market forecast. 
Send for Bulletin FW-28 FREE 


(Please Print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. 


Boston, Mass. 


Oil Price Breaks in East Texas 


action would force a reconsideration and 
establishment of a more reasonable limit 
in time to avoid collapse of the entire 
price structure in the mid-continent and 
throughout the country through release 
of so much erude in excess of market 
needs. 

It would seem that the state of Texas 
has too much at stake in the prosperity 
of its oil interests to allow such a price 
level to prevail for long, as witness the 
strong action taken in the summer of 
1931 when martial law was invoked to 
curb output. Through just what means 
the situation will be remedied it is im- 
possible to say, but that some action will 
be taken soon appears inevitable. 
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General Motors’ 
Earnings Lower 


AS a result of lower unit prices and a 
somewhat greater concentration of 
sales in the lower priced lines, General 
Motors reported a decline of 29 per cent 
in first quarter net income, which 
amounted to $6.9 millions compared with 
$9.7 millions in the first quarter of 1932. 
After preferred dividends there was left 
for the common 11 cents a share on the 
average shares outstanding, against 17 
cents a share last year. 

._ A decline of 20 per cent in gross, from 
$149.7 millions to $120.0 millions, re- 
flected the same trends as noted above, 
which were not offset by slightly larger 
sales to dealers by the various operating 
divisions. Total sales to dealers, includ- 
ing Canadian sales and overseas ship- 
ments, amounted to 199,749 cars and 
trucks compared with 197,256 units in 
the first quarter of 1932. Dealers in the 
United States delivered to consumers 
140,369 cars and trucks, compared with 
143,514 units in the same period of last 
year. 

Financial position continues very 
strong, although cash and equivalent on 
March 31 had declined to $148.2 millions 
(excluding balances in closed banks), com- 
pared with $172.8 millions at the close of 
last year and $186.8 millions a year ago. 
Net working capital stood at $217.5 
millions, compared with $271.5 on March 
31, 1932. 


v 


A New Way of 
Meeting Public Opinion 


ORPORATION after corporation is 
making startling changes in its atti- 
tude toward its stockholders. They are 
beginning to realize the necessity of regard- 
ing stockholders as being of more import- 
ance than people sitting in the bleachers 
or on the side lines. 

One of the most original steps taken in 
this direction is the one announced by 
Eastman Kodak in permitting its stock- 
holders to select the accountants to go 
over the company’s books and report its 
financial position and earnings. If the 
scramble in this direction continues, many 
of the reforms suggested in the Securities 
Bill will have been inaugurated before 


that statute has been enacted into a law. 
THE FINANCIAL WORLD 
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Steel Continues 
Preferred Payment 


NASMUCH as U. S. Steel’s first quar- 
ter operating loss was the largest in its 
history with the exception of the third 
quarter of last year, it appears that action 
of directors in authorizing another 50-cent 
disbursement on the 7 per cent preferred 
stock was influenced by improvement of 
steel demand and increased operations in 
recent weeks. This is the second such 
payment and brings the accumulated 
back dividends to $2.50 a share, which 
must be paid off before disbursements can 
be resumed on the common. 

The first quarter net loss after charges 
was $16.7 millions, compared with $13.2 
millions a year ago, and the deficit after 
the 50-cent preferred dividend was $18.5 
millions, compared with $19.5 millions 
last year after the regular $1.75 preferred 
payment. The first quarter deficit was 
only a few hundred dollars greater than 
that of the fourth quarter of last year, 
and since operations were somewhat 
lower it appears that a large increase in 
the deficit was avoided through further 
operating economies. 

No information was released as to 
financial position as of March 31, but it 
is probable that the rate of depletion of 
cash assets and working capital was lower 
than the average for last year. There is 
no question but that adequate financial 
condition is being maintained. 

March was the poorest month of the 
quarter as a result of the banking holiday, 
and the sharp rise in activity during April 
presages a considerably improved showing 
for the current quarter. Earnings will be 
materially aided if current indications of 
rising prices materialize in actual quota- 
tions as anticipated. 
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Women Directors— 
Why Not? 


ANY INTERESTING problem was pro- 
pounded to the American Telephone 
& Telegraph Company recently by a very 
clever woman—that her sex should have 
representation on the board of directors 
of a company where so many of the 
stockholders are women. The query con- 
founded President Gifford, for he could 
only reply that the suggestion is one that 
could be entertained, leaving it open as 
to whether or not it would be adopted. 

But why not have women directors, pro- 
vided such directors are shrewd, experi- 
enced in business and capable of using 
conservative judgment? President Roose- 
velt has recognized the intelligence of 
women by appointing Miss Frances 
Perkins a member of his Cabinet; in 
diplomatic circles he has appointed Mrs. 
Ruth B. Owen as Minister to Denmark, 
and many other women have shown ex- 
cellent judgment in the management of 
business. The right woman would make 
an excellent director. 


MAY 3, 1933 


Proven 


Investing and Trading 


EXPERIENCE 


That Protected Capital and Built Profits 
Throughout the Depression Period 


—Still available at low cost 


learning that investing and trading 

permit of similar constructive coun- 
sel and direction, founded on research 
and experience, as they demand of the 
older professions of medicine, law and 
engineering. 

They realize that the art of sound, 
profitable investing now approaches a 
science—that in order to protect cap- 
ital and make it grow it is necessary to 
have a basic understanding of security 
values, market prices and price trends. 
They know that continuous, experi- 
enced research into the problems of 
investing and trading has shown prog- 
ress and results. 


[Resrning that more and more, are 


Available to Any Investor 


Fortunately, the benefits of such re- 
search and long experience are as readily 
available as the professional advice of a 
physician, attorney or engineer. 


A. W. Wetsel Advisory Service, Inc., is 
an experienced organization of independ- 
ent Investment Counsellors whose func- 
tion is to supply just such a service. 
Through interpretation of the Technical 
Factors governing market action, as de- 
veloped by Mr. A. W. Wetsel, each im- 
portant change (and most small changes) 
in price movements has been foretold dur- 
ing the period beginning with the Oc- 
tober, 1929, break up to and including the 
sudden market rises following the recent 
bank moratorium and the gold embargo. 
Immediately prior to each of these last 
two upward swings Wetsel clients were 
advised to buy—and, also, were told 
WHICH securities and at WHAT prices. 


Experienced and Proven 


Accordingly, those who have been fol- 
lowing the A. W. Wetsel forecasts bene- 
fited more in the recent market rises than 
they would have otherwise, for they had 
been profiting during the long period of 
adversity and, therefore, were in a better 
position to take advantage of these rises. 


But, in addition, they caught these rises 
at their inception, thereby having the op- 
portunity of realizing full profits. 

The A. W. Wetsel method, based on 
continuous research and matured experi- 
ence in market trading, has brought con- 
sistent profits to subscribers throughout 
this difficult three year period. 


To-day’s Opportunities 


To-day, when conditions make possible 
even greater opportunities, the benefits of 
this research and seasoned experience are 
available to you at low cost, affording 
greater opportunities for profit than you 
may believe possible. 


Send For This Booklet 


A full explanation of this service, to- 
gether with an exposure of the fallacies 
of rule-of-thumb investment methods and 
a frank discussion of the vital problems 
affecting true conservatism and capital 
growth are contained in our widely read 
booklet, “How to Protect Capital and Ac- 
celerate Its Growth . .. Through Trad- 
ing.” 

Send for a free copy of this booklet. See 
how research and experience profitably 
can guide you as well as others. Use the 
coupon or write. 


A. W. Wetsel Advisory Service, Inc. 


Investment Counsellors 


Chrysler Building 


New York, N. Y. 


FW-7 


Please send me, without obligation, your dookiet “How to Protect Capital and Accelerate 


Its Growth ... Through Trading.” 


Address 
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WOULD 
YOU BUY [Neer$74] 


INT'L CEMENT 
INT'L NICKEL or CHRYSLER 


When three well-known stocks sell at 
about the same price, the choice for 
investors is none too obvious. What 
would you do? The price is the same, 
yet the “Index of Gain Power” vastly 
variant. 
A—Intl Nickel the 
“Index of gain power” 
B—Intl Cement has a _ splendid 
tariff commodity position, 
C—Chrysler has expanded more 
rapidly and is at the threshold 
of its biggest sale season. 


WHICH VITAL FACTOR CONTROLS? 


A careful analysis of all three fac- 
tors—with these stocks under the 
microscope —is offered FREE to any 
reader of the Transcript. Simply send 
name and 6c in postage for your copy. 


URVEY 


24 FENWAY, BOSTON 


highest 


STOCK 
MARKET 
TECHNIQUE 


NEW ISSUE — JUST OUT 
Edited by Richard D. Wyckoff 
Leading Articles: 

Trading from the Tape 
Why Stop Orders Are Caught 
More Profit in the Swings 
Three Lines of Defense against Loss 
Advantages of a Neutral Position 

Don’t Lean on Your Broker 
Pointers from Famous Operators 
On sale leading newsstands. Or mailed. 
Per copy 10c—2 Years (every other month) $1 


3202 Irving Trust Bldg., Wall St., New York 


Common DiviDEND 
No. 93 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable June 1, 1933, 
to stockholders of record at the close 
of business May 15, 1933. Checks 
will be mailed. 
The Borden Company 
E. L. Noetze1, Treasurer. 


REYNOLDS METALS COMPANY 
65 Broadway, New York City 

A dividend of Twenty-five Cents <25¢) a share 
on the outstanding capital stock of REYNOLDS 
Metats Company, a Delaware corporation, has 
been declared, payable June 1, 1933, to holders 
of record on May 15, 1933. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wm. S. D. Woops, Assistant Secretary, 


Your dividend notice in THe 
Wortp calls the favorable attention of 
bona fide investors to your securities, 
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Stock Side Lights 


Cameo Studies of Issues 
Which Are in the News 


Although not an active 
stock and representative 
of one of the smaller indus- 
trial companies, Bon Ami 
class A has made an excellent earnings 
showing, reporting net income of $231,068 
in the first quarter as compared with 
$230,797 in the same quarter of last year, 
equal in both periods to $2.31 a share of 
A stock as against dividend requirements 
of $1 a share. The A stock is entitled to 
$4 per share annually, then after class B 
has received $2.50 per share, both issues 
participate equally in further distribu- 
‘tions. At current levels of around 57 the 
stock yields about 7 per cent on the regu- 
lar dividend. Earnings last year were 
equal to $10.92 per share of A stock as 
compared with $12.73 in the previous 
lyear. The company has maintained a 
strong financial position, current assets 
at the end of last year being equal to $2 
millions (cash and marketable securities 
amounting to $1.3 millions) as against 
‘current liabilities of $208,833. Company 
has no funded debt. Outstanding capital 
stock consists of 100,000 shares of class A 
.nd 200,000 shares of class B. 


Bon Ami 


Further gains in motor 
output have been a feature 

‘ of recent trade news, sug- 
gesting that substantial in- 

reases in second quarter earnings should 
be shown by leading manufacturers. Al- 
though Chrysler reported a larger deficit 
in the first quarter than in the same 
period of last year, charges against earn- 
ings for special reserves were entirely, 
responsible. Actual net operating loss was 
about $500,000 less than that of last year 
but an increase of about $1.5 million in 
reserves for contingencies, charged against 
current income, brought the net loss for 
the period up to $3 millions compared 
with a loss of $2 millions in the same 
period of 1932. On March 31, $6.5 mil- 
lions of the company’s cash was in closed 
or restricted banks and it is believed that 


Chrysler 


the special reserve was established against 


this item. Net current assets at the end 


‘of the quarter were $43.3 millions, a 


decline of $5.9 millions since the end of 
last year and accounted for by the segre- 
gation of deposits in closed banks. Cash 
and marketable securities were equal to 
$32.1 millions, a decline of $10 millions 
since the end of last year. Current lia- 
bilities, however, were reduced by $5 
millions during the period so that net 
working capital declined only about $5 
millions. Unit sales to dealers showed a 
gain of 3.9 per cent over the same period 
of last year although dollar sales were off 
11.5 per cent, reflecting the larger propor- 
tion of low priced cars in the total unit 
sales. The company made an extensive 
gain in the low priced field, Plymouth’s 
share of the domestic passenger car mar- 
ket increasing to 13.3 per cent from 5.5 
per cent in the same quarter of 1932. 
The company’s stock occupies a specu- 
lative position, but it possesses better- 
than-average long pull possibilities. 


Gillette was one of the 
very few stocks which ran 
contrary to the general 
trend of the market, actu- 
ally losing ground in the face of sharp 
advances in the majority of industrial 
stocks. It is not necessary to seek very 
far for the reasons behind the action of the 
stock, which are to be found in a poor 
first quarter report and the announce- 
ment of an adverse patent decision. 
Operating profit in the first quarter 
dropped to $1.3 million as compared with 
$2.3 millions in the same period of 1932. 
Net income declined to $957,778, equiva- 
lent to 29 cents a share, as compared with 
$1.7 million or 66 cents a share. After 
payment of dividends and interest on 
debentures the company on April 1 had 
eash and securities amounting to $6.5 
millions, or about the same as at the end 
of last year. Total current assets on De- 
eember 31 were equivalent to $8.8 mil- 
lions as against current liabilities of $2.9 
millions. Earnings on the common stock 
for the full year 1932 were equal to $1.98 
per share as compared with $1.24 in the 
previous year. Three important patent 
decisions were recently reversed by the 
higher courts after having been deter- 
mined in favor of the company. An appeal 
is being taken but President Lambert 
stated that losing the cases does not make 
the prospect for other patents as good as 
it might be. Patent litigation and ex- 
treme competition in this field make for 
considerable uncertainty regarding the 
future course of earnings. 


Gillette 


Current improvement in 
the commodity markets, 
which has been shared by 
cotton and crude rubber 
prices, has substantially improved the 
inventory position and to some extent, 
the earnings prospects of the chief tire 
manufacturing companies, as these two 
items are the principal raw materials 
which enter into tire production. Since 
the turn of the year crude rubber has 
increased more than one-half cent a 
pound while cotton has gone up nearly 
one cent a pound, a gain in both in- 
stances of something in excess of 15 per 
eent. If the present trend is not materi- 
ally altered it would mean an end to 
inventory losses which have characterized 
operations of the tire manufacturers dur- 
ing the past three years and possibly 
increased tire prices, which are needed to 
restore the larger companies’ earning 
power. 

Inventory of U. S. Rubber at the end 
of last year was carried at $19.8 millions 
compared with $27 millions one year 
earlier. Of t is amount, $12.8 millions 
represented finished goods, at lower of 
cost or market, the balance of $6.9 mil- 
lions representing raw materials and sup- 
plies. The probabilities are that the 
bulk of this latter item represented in- 
vestments in cotton and crude rubber. 
While the company should have a moder- 
ate profit on inventory account at the 
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present time, more important from an 
earnings standpoint would be an increase 
in tire prices which would favorably affect 
both finished inventory and profit margin. 
As a result of the rise in crude rubber and 
cotton prices, this step is being given seri- 
ous consideration by the larger manufac- 
turers at the present time. The current 
trend in crude rubber prices has consider- 
ably improved the earning prospects of 
U. S. Rubber’s plantations in the Far 
East as costs of production, exclusive 
of amortization charges, have been re- 
duced to about 3 cents per pound com- 
pared with about 15 cents per pound 
three years ago. 

On June 1, $8.5 millions 6 per cent 
notes of U. S. Rubber fall due. As the 
company does not have sufficient cash 
on hand to meet this obligation at ma- 
turity as well as maintain necessary 
working capital, a plan of refunding has 
been worked out whereby bondholders 
are being offered 30 per cent in cash and 
the balance in new 6 per cent three-year 
notes. Approximately one-third of out- 
standing bonds have been deposited 
under the plan. Despite the improved 
statistical position of the industry, the 
immediate future outlook for U. 8, Rub- 
ber is dependent to a large degree upon 
success of the refunding plan. Any early 
indications of success of the refinancing 
would greatly enhance the speculative 
possibilities of the company’s stocks in- 
asmuch as developments seem to be 
shaping themselves so that operations 
will be returned to a profitable basis at 
a not too distant date. 


Cleaning Up 
the Curb Market 


ROM the evidence already secured by 

New York’s Attorney General Ben- 
nett, the investigation he is making into 
the Curb Exchange has been more than 
justified. The Attorney General does not 
object so much to that market ‘‘listing”’ 
unlisted securities, provided those securi- 
ties are of reputable and established com- 
panies whose financial position and earn- 
ings are open to the security holders, but 
the Curb did not follow this principle in 
its unlisted department. It permitted 
members to list any type of securities as 
long as that member made the market, 
with the result that the Curb resolved it- 
self into something bordering on a tipster 
market. 

In several instances the Attorney Gen- 
eral and his assistants clearly proved 
that these brokers were making a market 
for stocks on which they or some of their 
clients had an option at prices very much 
under those quoted. Even when these 
facts were brought to the attention of the 
Curb market authorities they took no 
steps to bring to an end such an imposi- 
tion to the public. They conveniently let 
it slide, and when there was no longer a 
market in these inflated stocks they 
dropped them from the list without public 
notice. 

The Curb Exchange has a place in the 
sales machinery as a secondary market, 
but this does not give it the privilege of 
offering a channel through which stock 
racketeers can operate to the detriment of 
the investor as they have been doing in 
the past two or three years. 
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DOW THEORY COMMENT 
is a letter sent at irregular 
intervals by air mail. Its scope 
is two-fold: it attempts (1) to 
forecast stock price trend when 
the implications of the averages 
warrant it; (2) to give general 
discussions of the price move- 
ment for those who desire to 
study the theory as developed 
by Dow and Hamilton. 


These letters are, upon oc- 
casions, supplemented by col- 
lect telegrams which are sent 
without additional charge to 


supplements. 


cA nnouncing 
A $7.50 TRIAL SUBSCRIPTION TO 


Dow Theory Comment 


A Service for Traders and Investors 


Trial subscriptions at $7.50 will be accepted until July 1 only. 
Subscribers will receive air-mail letters an 
in addition to a ring binder containing all previous letters and 
This offer is limited to U. S. A. residents and to our 
available stock of previous letters. 


subscribers who desire them. 


A valuable feature is the 
supplementary Random Com- 
ment which deals with matters 
of interest to investors and 
traders, besides presenting orig- 
inal and helpful methods which 
assist in determining current 
individual stock action. 

This service is NOT for the 
“in and out” trader. Nor will 
I attempt individual discus- 
sions with subscribers. Ques- 
tions and Answers will appear 
as supplemental sheets. 


telegrams until July 1, 


ROBERT RHEA 


binder containing all previous letters. 
Enclosed is my check for $7.50. 


wish 
not wish] be sent. 


Robert Rhea, Colorado Springs, Colo. 
Enter trial subscription for DOW THEORY COMMENT until July 1, 1933, and send me 


to have my name included among those to whom collect telegrams will 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


Foreigners Buy 


More Cars 


NE of the most surprising and at the 
same time encouraging features of 

the foreign trade reports for the first 
quarter of 1933 is the revelation that the 
export sales of the automobile manufac- 
turers which are members of the National 
Automobile Chamber of Commerce for 


that period were 19 per cent higher than 
the sales for the first three months of 
1932. The countries in which American 
automobile purchases showed the largest 
gains included Argentina, Egypt, Brazil, 
Sweden and New Zealand. The Cham- 
ber expresses the opinion that foreign 
dealers are building up stocks in antici- 
pation of a general improvement in in- 
ternational economic conditions. 
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Shotland 
& Sbotland 


Men’s Tailors 
15 West 45th St. N.Y. 


Business suits made 
to order. Finest im- 
ported cloths. Hand 
tailored. Formerly 
$125 and more, 


—Inflation ?7— 


VS. 
Deflation? 
—what does this 
mean to investors? 


Write for free report" 
Address...... 


Babson’s Reports 


Div. 28-48, Babson Park, Mass. 


Wall Street Stock Selector 


W. D. Gann’'s latest book brings his 
“Truth of the Stock Tape’’ up to date; 
explains the 1929 Bull Market and the 
cause of the panic which followed. People 
lose money in stocks because they guess 
and gamble on hope. The men who make 
noney have definite rules for trading. You 
need a Wall Street education and this 
book gives you more real market knowl- 
edge than you can get from any other 
source. One reader writes: “It is truly 
the most wonderful and enlightening book 
1 have ever been privileged to study.” 
The book contains 41 charts proving the 
rules. Price $6 prepaid. Description free, 
Ask for F.W. 9. 


FINANCIAL GUARDIAN PUB. CO. 
99 Wall Street New York, N. Y. 


The PRICE RANGER 


poosttes a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, commodity prices, sales and expenses in a 
permanent and useful form for reference. 


Write For Details 


REAMER KELLER, 53 Park Place, New York 


What About United Founders? 


If you hold any securities of the United Foun- 
ders Group = will be interested in reading 
Arthur A. inston’s treatise which discusses 
their depression record, present status and 
future outlook. Pin a dollar to this adver- 
tisement for your copy and mail to 


ALLIED DISTRIBUTORS, INC. 
63 Wall Street New York, N. Y. 
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“Old Dutch” Sustains 
Earnings 


cerns in the meat-packing business 

which is still paying dividends on 
its common stock is the Cudahy Packing 
Company. The current rate, which was 
placed in effect last July, is $2.50 per share 
per annum. To a very large extent, the 
company’s ability to maintain dividend 
payments in the face of the depression’s 
adverse effects upon the meat-packing 
trade has been due to Cudahy’s success 
in promoting its by-products, of which 
Old Dutch Cleanser is the most im- 
portant. ‘‘Old Dutch,” in addition to 
being one of the best known cleansing 
powders in this country, is sold ‘in many 
other parts of the world. Other cleans- 
ing powders, oil soaps, polishes, shredded 
soap, mopping powder, etc., are also sold 
in bulk, and are used in large quantities 
for cleaning office buildings and other 
large structures. Among the other im- 
portant by-products of Cudahy Packing 
Company are dry glues, flexible glues, 
animal feeds and fertilizer. 

The meat-packing industry operates 
on such a slim profit margin that by- 
product earnings bulk large in final profits, 
and sharp declines in inventory values, 
if not charged directly against surplus, 
mean substantial deficits in income ac- 
counts in most instances. Aside from by- 
products, Cudahy realized a profit of 
only 1-16th of a cent a pound on the live 
weight of cattle, hogs, calves and sheep 
purchased in the 1932 fiscal year. Thus, 
while the tonnage handled was within a 
fraction of one per cent of that for the 
1931 fiscal year, the net profit of $905,985 
for the twelve months ended October 31, 
1932 (although it represents a fairly sharp 
decline from 1931 results) may be con- 
sidered a very satisfactory showing, 
especially in view of the fact that sales 
declined from $181.5 millions in 1931 to 
$133.3 millions in 1932, reflecting the 
sharp slump in the general price level. 


(Ox of the very few important con- 


Inventories Controlled 


This slump naturally had adverse ef- 
fects, but inventory losses were minimized 
by strict inventory control. The policy 
of keeping inventories down to the lowest 
practicable levels during the era of de- 
clining prices, coupled with by-product 
profits, has enabled Cudahy to show 
average earnings of $2.93 per share for the 
three depression years 1930, 1931, and 
1932. Huge inventory losses have put 
most other meat-packing companies 
heavily in the red since 1929. 

The net income for the 1932 fiscal year 
was equivalent to 70 cents per share of 
common stock, and the earnings for the 
first half of the current fiscal year will 
doubtless also fall considerably short of 
covering dividend requirements at the 
$2.50 annual rate. However, E. A. Cuda- 
hy, chairman of the board, has recently 
stated that earnings for the six months 
ending May 1 will show a profit larger 
than that for the like 1932 period. Since 
Cudahy continues in strong financial 
position, and the current trend of com- 
modity prices is upward, the present 
dividend rate may be continued. At the 
end of the last fiscal year, current assets 
totaled $22.6 millions as against current 
liabilities of only $3.5 millions. Cash 


alone, amounting to $4.6 millions, was in 
excess of all current liabilities. 

The meat-packing companies would be 
among the outstanding beneficiaries of a 
sustained trend toward higher commodity 
prices, and it would be logical to expect 
the stocks of these companies to be 
prominent in any ‘‘inflation market” 
which may develop as a result of the 
policies of the Administration. The 
Cudahy management is also hopeful that 
exports of meat products may be facili- 
tated by the policy of mutual reduction of 
tariff barriers as well as the lower quota- 
tion for the dollar in terms of foreign cur- 
rencies. 

One unfavorable factor in the outlook 
is the possibility that the meat packers 
may be foreed to pay the high processing 
tax on hogs provided for in the farm relief 
bill. Although there is no assurance that 
this threat has been definitely removed, 
the more recent measures for raising com- 
modity prices appear to have over- 
shadowed the provisions of the farm bill 
intended to assure the farmer of a high 
price for his products, and since there has 
been very serious question of the prac- 
ticability of the processing tax, especially 
as applied to hogs, this ‘‘super sales 
tax’’ may never be enacted. 


Inflation Prospects? 


There are a number of reasons why the 
meat-packing companies would benefit 
more quickly from a sustained increase in 
commodity prices than many other con- 
cerns whose shares are now being gen- 
erally referred to as ‘‘commodity stocks.” 
Tonnage volume of sales has been very 
well maintained during the depression, 
and this should continue unless a high 
processing tax should force the price of 
pork products up disproportionately. The 
most important point is that there is no 
excessive inventory of meat products 
such as exists in many other commodities, 
and hence no great surplus which must be 
eradicated. The perishable nature of 
meat products always acts to prevent the 
accumulation of excessive inventories. 


Hodenpyl Passes On 


NTON G. HODENPYL, founder of 
the Stock Exchange house of Hoden- 
pyl, Hardy & Company and a pioneer 
in the electric light and power industry, 
died last week in his eighty-first year. 
Starting in an obscure position as a clerk 
in a local store in Grand Rapids, Mich- 
igan, Mr. Hodenpyl later founded the 
Michigan Trust Company of Grand 
Rapids. In 1901 he became a member of 
of the firm of King, Hodenpyl & Company 
eventually forming Hodenpyl, Hardy & 
Company. In the public utility field, 
Mr. Hodenpyl served as president of 
Commonwealth Power, Railway & Light 
Company; Michigan Light Company; 
Union Railway, Gas & Electrie Company; 
the Evansville Light Company; Peoria 
Light Company and Springfield Railway 
& Light Company. Most of these com- 
panies have been merged into the present 
Commonwealth & Southern Company. 
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Commodity Gains Not 
All Due to “Inflation” 
the stim price advances un- 


der the stimulus of a broad and 

insistent demand reflect anxiety 
on the part of manufacturers, proces- 
sors and distributors rather than any 
important improvement in demand from 
the ultimate consumer, and the new 
price structures in process of erection 
therefore rest on somewhat uncertain 
foundations. The gold embargo, the 
abandonment of the gold standard by 
the United States, the introduction and 
progress of inflationary legislation, and 
a somewhat unpropitious start for the 
1933 crop season have combined to 
stampede commodity users into protect- 
ing themselves against probable higher 
prices for primary products. While the 
near trend of the principal commodities, 
therefore, appears to be irregularly but 
definitely upward, it must be recognized 
that the permanence of the improvement 
depends upon the success of current and 
future efforts to ensure economic re- 
habilitation. At the moment, the situa- 
tion resolves itself into this: the principal 
factors in the preparation and distribu- 
tion of commodities have expanded their 
inventories in anticipation of a lowering 
of the purchasing power of the dollar and 
in expectation of a widened demand 
from the final consumer, and until 
demands for the processed or manufac- 
tured goods begin to make sizable in- 
roads into their inventories these factors 
are unlikely to figure importantly on the 
buying side in the primary commodity 
markets. In fact, should developments 
prove disappointing they might deem it 
advisable to liquidate a substantial part 
of the recent additions to their inventory 
positions. 


The Wheat Situation 


The advance in wheat appears to have 
firmer foundations than the gains estab- 
lished in some of the other commodities 
which have soared since the gold standard 
was discarded and the movement toward 
currency inflation got well under way. 
Winter wheat prospects have not im- 
proved since the government’s April 1 
survey indicated the smallest crop since 
1904, and that by a margin of but 9,000,- 
000 bushels. Our 1933 outturn of both 
winter and spring wheat may fall as 
much as 150,000,000 bushels under do- 
mestic requirements, and even before the 
uplifting influence of the inflation pro- 
gram appeared wheat gave convincing 
evidence that-its price trend was upward. 
The intrusion of the monetary factor into 
the wheat situation, however, may lead 
to greater irregularity in the movement, 
without checking the positive progress 
towards a price level more in harmony 
with production cost than the recent all- 
time low. 

Statistically, cotton is not in a partic- 
ularly attractive position, although the 
abandonment of the gold standard has 
stimulated foreign buying and promises 
to expand American exports of the staple 
sufficiently to swell the total consump- 
tion to a figure that will equal or exceed 
last year’s total. Domestic consumption 
in the eight months to March 31 to- 
talled 3,747,000 bales, a gain over the 
Corresponding period of the preceding 
year of 181,000 bales, and of 363,000 
bales over 1931. Currently, exports are 
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Regular 
Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Allied Kid pf........... ...-$1.624, Q May 1 Apr. 25 
American Arch Co.............. 25¢ Q June 1 ay 20 
Amer. Crayon Co. 6% pf....... $1.50 Q May 1 Apr. 20 
50c Q May 1 Apr. 20 
Amer. Tobacco............... $1.25 Q June 1 ay 10 
Q June 1 May 10 
Badger Paper Mills, Inc. 6% pf...75¢ Q May 1 Apr. 20 
Bank of Toronto.............. $2.50 Q June 1 May 15 
Blue Ridge Corp. $3 conv. pf.....75¢ Q June 1 May 5 
Bohack (H.C.) Co. Ist pf. ..... "$1.75 Q May 15 Apr, 25 
Do 2d p ..$1.50 Q May 15 Apr. 25 
Bohack Realty Corp. ‘Ist pf... ..$1.75 Q May 15 Apr. 25 
40e Q June 1 May 15 
Bridgeport Gas Lt.............. Q June 30 June 16 
Buckeye Stl. Castings pr. pf. .$1.624 Q May 1 Apr. 24 
$1.50 Q May 1 Apr. 24 
Cc aliforaa Water Ser. 6% 
trast $1.50 Q May 15 Apr. 30 
Cn, Oonvert., TAd.. «6.6.0.5: 50c Q May 15 Apr. 30 
Canadian Hydrocle. 6% Ist pf.$1.50 Q June 1 May 1 
Cedar R.M.& P.Co............ 75e Q May 15 Apr. 30 
Cent. M. L. & P Ce .. May 31 Apr. 20 
$1.50 Q May 15 Apr. 29 
eee Q May 15 ay 1 
Champion Hard Co............. 75e Q May 15 May 5 
Chic. Yellow Cab.........00..-- 25c Q June 1 May 19 
ao Lt. & Pwr.54%% pf... ..$1.374% Q June 1 May 15 
June 1 May 15 
eee Pe & Lt. Co. 6% pf. ... . .50e June 1 May 20 
5e Q June 1 May 15 
Diamond Tee & Coai Co.7% pf..$1.75 Q May 1 Apr. 25 
Edison ELM). Co. of Brockton....75¢ Q May 1 Apr. 27 
Grand U. Co. cv. pf..........6. = Q June 1 ay 10 
Q June 1 May 18 
50 Q May 15 Apr. 29 
Ind. Q June 1 May 1 
Inter. Harvester pf........... $1.75 Q June 1 May 5 
Jones & Ln. Stl. 7% pf.........-. 25e .. July 1° June 13 
Kendall Co. pf.,A............$1.50 Q June 1 May 20 
Kings County Tr............... $20 Q May 1 Apr. 25 
Lawson R. Co. pf............- $1.75 Q May 1 Apr. 26 
Q May 31 Apr. 29 
Lincoln T. & T., 6% Apf....... $1.50 Q May 10 Apr. 30 
Lord & Tay. 1 pf $1.50 Q June 1 May 17 
Louisville Gas & Elec. (Del.) 
4334e Q June 24 May 31 
ae 4334¢ Q June 24 May 31 
Malone L.& P. $6 pf...... $1.50 Q May 1 Apr. 22 
McKesson & Robbins, —. 25c S May 1 Apr. 24 
... ..83.50 8 May 1 Apr. 24 


Pe- Pay- Hdrs. of 
Company Rate riod a Record 
Mercantile Stores Co., Inc., 

5 Q May 1 Apr. 29 
Mont L., May 15 Apr. 30 
Nat. Lead pf, A. eeeass Ee June 15 June 2 
New Process Co. 7% pf... Riaene ee $1.75 Q May 1 Apr. 26 
Norfolk & West. Ry............. $2 8 June 19 May 31 
Nor. Am. Edison 7 ee $1.50 June 1 May 15 
$1.50 .. May 15 May 1 
Oswego Pals Cor, 8% wees RR $2 Q May 1 Apr. 29 
Owens IIl. Gl. pf. . ..$150 Q July 1 June 20 
Quebec PowerCo....... aieionare 25c Q May 15 Apr. 28 
Reyn'lds Metals Co... .........- 25¢ Q June 1 May 15 
Rochester Gas & El. Cp., 

$1.75 June 1 Apr. 27 
$1.50 June 1 Apr. 27 
$1.50 June 1 Apr. 27 
35c Q May 1 Apr. 20 
$1.50 Q May 1 20 
Sherwin W. $1.50 Q June 1 May 15 
Smith (A. 0.) Corp. pf......... $1.75 Q May 15 May 1 
Stamford Water Co.............. $2 Q May 15 May 5 
25¢ Q June 15 May 25 
Ltg. $2 Q May 15 Apr. 30 
$1.624 Q May 15 Apr. 30 
Do6% pf $1.50 Q May 15 Apr. 30 
Tampa Electric Rie 56c Q May 15 Apr. 28 
+ | Le $1.75 Q May 15 Apr. 28 
Thatch Mfg. cv. pf.............. 90¢ Q May 15 Apr. 
United GasImp.Co............ 30e Q June 30 May 31 
.. May 29 ay 1 
Wesson Oil & Snowdrift env. pf....$1 Q June 1 May 15 
Accumulated 
Artloom Cp., pf.............. $1.75 Q June 1 May @ 
Reduced 
Bank of Montreal............... $2 Q June 1 Apr. 29 
Bohack (H.C) 25¢ Q May 15 Apr. 25 
OO are $2 Q June 1 Apr. 30 
CharisCorp..................:20¢ Q May 1 Apr. 27 
Columbus Dent. Mf............ 75c Q Apr. 29 Apr. 24 
60c ay 1 Apr. 27 
National Casket................. $1 S May 15 Apr. 29 
Royal Bk. of Can................82 Q June 1 Apr. 29 
Standard Corp., Ine.............. 3c Q May 1 Apr. 24 
Tide W.Pr.$6pf.......... 75c Q June 1 ay 10 
Union Storage Co........ 25e Q May 10 May 1 


We must keep our growth 


within 


THEREFORE — 


This Final 


a workable 


limit 


Invitation 


to Test Neill-Tyson Accuracy 


.... before Subscription Advances June 15th 


Our record in forecasting during 22 
difficult, confusing market months has 
been made possible by extreme CAU- 
TION. Mr. Neill, 
with him, have saved losses first, then 
turned attention to profits. 
we reversed this process. 


MONTH TRIAL 


This will bring you our 
Prices,”’ published every 
Letters and Telegrams as 


and those working 


Never have 


4-page Trading Bulletin, 
other week, 
necessary. 


Growth has come rapidly . .. in a 
clientele now accustomed to this protec- 
tion-and-profit feature of Neill-Tyson 
accuracy. To continue the record, we 
must continue the CAUTION .. . which 
soon requires limiting our client increase 
so that all still may receive our customary 
analytical attention. 


OFFER 


See Coupon 


“The Trend of Stock 
supplemented by Special Forecast 
Also, it will extend privilege of 


renewing at present subscription rate. 


Neill-Tyson, Ine. 
341 Madison 


Gentlemen: 
as described. 


Avenue, New York, N. Y. 


rate for one year, 


Investment and Trading Counsel 


T accept your offer of One Month’s Trial of your Complete Stock Market Advisory Service 

Therefore you may enter my name in your regular client list just the same as a regular 
subscription, giving me the option at the end of the month either to remit $100, 
or T will notify you to cancel my subscription and will then owe you nothing. 


the present 


understand that telegrams will be sent to me charges collect. 

F. W. 5/3/33 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED MARCH 31: 


Continental Can 

Owens-Illinois Glass 

Pennsylvania-Dixie Cement 

Public. Service of New Jersey . 26,57 9,828 


9 MONTHS ENDED MARCH 31: 
Brooklyn-Manhattan............. 
Brooklyn & Queens Transit..... ee 
Procter & Gamble 

Seeman Bros., Inc.......... bens 


6 MONTHS ENDED MARCH 31: 


Kelvinator Corporation 


3 MONTHS ENDED MARCH 31: 


5,107, 


184,708 


ayuk Cigars 
Beoch-Nut Packing 
Belding-Heminway 
Bon Ami 
Brunswick-Balke-Collender . . 
Caterpillar Tractor’ 
sler 
Congress Cig: 
Corn Products Refining 
Curtis Publishing 
Dresser (S. R.) Manufacturing 


General Electric 
General 
Gillette Safety Razor 
raham-Paige Motors 
Gulf States Steel 
(M. A.) 


Hupp Motor Car 

Lambert Com 

Lehigh Valley "Goal Corp. 

Long Bell Lumber 

Biscuit 

Magn: pe 

Marshall Field & Company .. 

Mathieson Alkali Works 
Midland Steel Products............ 
Minneapolis-Honeywell Regulator. . 
National Acme 

National Biscuit 

New England Tel. & Tel.. 

New York Air Brake ..... 

Newport Industries 

Otis Elevator 
Texas Gulf Sulphur.......... 
Timken Roer Bearing 

Twin City Rapid Transit 

U. S. Hoffman Machinery.... 

United Biscuit Company........... pa 
Union Carbide & Carbon 

Virginia Tron Coal & Coke 

Westvaco Chlorine Products....... 
Webster Eisenlohr 

Wrigley, Wm. Jr 

Young Spring & Wire 

Zonite Prod 


12 WEEKS ENDED MARCH 25: 
Air-way Electric Appliance 

National Tea 

12 MONTHS ENDED FEBRUARY 28: 
Great Western Sugar 


9 MONTHS ENDED FEBRUARY 28: 
Madison Square Garden 


6 MONTHS ENDED FEBRUARY 28: 
Teck-Hughes Gold Mines 


3 MONTHS ENDED FEBRUARY 28: 


Auburn Automobile 


12 MONTHS ENDED DECEMBER 31:—_—_—— 


Art Metal Works 

American District Telegraph 
Briggs Manufacturing 
Canadian Hydro-Electric 
Carron & Reynolds 

Copper Range 

Duquesne Light 

Kelsey-Hay 


National Rubber Machinery 
Parker Pen Company 
Pennsylvania Gas & Electric........... 


2,526,476 
38,887 


1,537,526 


Sweets Company of America 
Tnited Dyewood 
United Stores Corporation 


12 MONTHS ENDED OCTOBER 31: 
4693,870 


a On Class A Shares. d Deficit. p On Preferred. 


2.02 
nil 


1932: 
Net Earnings Per Share—Net Earnings Per Share 
$2.84 


$5,279,709 $3.05 
2,508,276 2.20 

1,455,699 

30,715,564 


5,281,307 
2,005,812 


diss, 937 
214:897 


146,468 


€1,016,623 


61,026 


1,661,110 


7,959 
1931 


d149,380 


314,411 


approximately 700,000 bales below the 
total for the same period of last year,— 
6,500,000 bales against 7,200,000. 
When financial developments brought 
a surge of buying into the cotton markets 
the 1933 crop months were lifted to and 
through the 8-cent level. It must be 
admitted, of course, that much of. this 
buying was of a speculative character, 
and that it represents a rather lengthy 
look ahead through rose-colored glasses. 
The greater part of the buying was in 
the nature of hedging against a possible 
runaway market, though it is difficult 
to see on what such a fear could be based. 
The crop is having somewhat of a late 
start, it is true, but this is an easy handi- 
cap to overcome. Weevil emergence is 
lighter than at the same date last year, 
but this weighs as a deterrent price factor. 
The extent of the curtailment of planting 
is not yet apparent, but increased prices 
at this stage are likely to encourage a 
large acreage; and it is altogether too 
early to figure on the probable or pos- 
sible crop. While there may be justifi- 
eation for substantially higher prices for 
eotton as the growing season advances 
and the international trade situation and 
our Own recovery program take definite 
shape, the present levels appear to be 
attributable far more to speculative in- 
fluences than to determinable factors. 


Book Reviews 


BANKRUPTCY ACT. Prentice-Hall, New 
York, $10 (with supplements to 
June 1, 1934). 


The first loose-leaf book of its kind, 
“The Bankruptey Act,” has just been 
published by Prentice-Hall. This compi- 
lation gives the verbatim reprint of the 
entire Bankruptey Act with explanatory 
annotations. It further contains all new 
general orders in bankruptcy and com- 
plete rules of procedure as adopted by the 
Supreme Court of the United States. 

The outstanding feature, which can not 
be found in any other edition of law books, 
is the continuous service connected with 
this new system of publishing law texts. 
The book never becomes obsolete and is 
always entirely up-to-date, with the pub- 
lishers making additions of any new bank- 
ruptcy statute which may be enacted by 
Congress. These additions also will con- 
tain supplemental annotations and other 
changes affecting the bankruptcy law and 
its application. 
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*CHARTS—HOW TO MAKE THEM AND 
READ THEM. By Owen Taylor. Stock 
Market Publications, New York, $1. 


This book has been designed for the 
speculator and trader who desires to ob- 
tain in the shortest space of time a back- 
ground of the subject of charting price 
movements. Types of charts are dis- 
cussed, and directions given as to their 
preparation. In addition, numerous 
traders’ ‘‘tools’’ are explained, such as 
gaps, triangles, tops and bottoms, trends 
and lines. Illustrated with twenty 
charts. 


*Obtainable postpaid from THe Financial 
Wor vp Book Department upon receipt of price. 
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Outstanding Stock Bargain 
To Be Analyzed Weekly 


UBSCRIBERS for The Financial World 
have been greatly helped during the past 
few months by our striking individual 

analyses of companies and securities whose out- 
look for improvement is considerably above the 
average. 


Among the many recent analyses which have 
proven especially helpful, were the following: 
A review of the favorable position of American 
Sugar in our March 29th issue, an analysis of 
American Smelting in our March 29th issue and 
in our April 12th issue special attention was 
called to the improving prospects of the oil in- 
dustry and certain specific stocks. 

For the next 12 weeks, we will have one or 
more such distinctive opportunities fully ana- 
lyzed in each issue. 


] poner of the coming analyses of outstanding 
stock bargains will represent the results ot 
careful research and study of our editorial statt. 
Only those companies will be considered whose 
financial condition is unquestionably sound. 
Growing indications lend strength to the belief 
that numerous industries are now on the up- 
gtade. The important thing for you as an in- 
vestor is to be on the alert to discover the par- 
ticular companies in the more favorably situated 
industries. 

Inflation or reflation is on the way. No investor 
should miss our recent article pointing out the 
beneficiaries of inflation. This big question 
should be watched with extreme care so that 
your investment program ‘may be adjusted ac- 


cordingly. New developments along this line 
will be studied and analyzed for the benefit of 
Financial World readers. 


If the individual investor with his small smat- 
tering of knowledge tries to arrive at sound 
investment conclusions without adequate facts, 
the results are bound to be disastrous. 


D ON’T miss The Financial World’s reprint 
of recent selections of 10 Sound Attrac- 
tive Stocks averaging about $13 per share. This 
carefully selected group represents a cross sec- 
tion of those companies which should profit 
first by general business revival. The issues have 
been carefully checked for financial position and 
promising prospects. Besides this analysis, re- 
prints will also be sent you of the following 
notable articles from recent issues: ‘A Unique 
Industrial,” Overlooked Beer Stock’’ and an 
analysis of a highly attractive low priced oil 
stock. ‘ 


A we approach the end of the painful de- 
pression which has been so disastrous to 
millions of i every investor should make 
up his mind to prepare himself by intelligent 
study and foresight to profit most as revival gets 
underway. As The Financial World is going to 
be of tremendous value to thousands of other 
discriminating investors in the months ahead, 
can you afford to be without this big aid to 
a investment? Why not be forehanded 
y mailing the coupon below before June 15th? 
You will never regret it. 


DON’T FAIL TO ORDER BEFORE JUNE 15TH 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10.00 in full payment of the fol- 
lowing special offer: 

(a) 52 weekly issues of The Financial World. (Canadian and 
Foreign $2 extra.) 

(b) 12 monthly editions of ‘Independent Appraisals of Listed 
Stocks,’’ a 48-page manual of vital investment data an 
ratings on 1350 stocks. 

(c) Free privilege for 12 months of writing for advice on 
securities by enclosing a stamped self-addressed envelope 
with each inquiry. 

(d) Beneficiaries of Inflation and ‘‘10 Outstanding Stocks for 
Recovery.”’ 

(e) ‘‘A Unique and Attractive Low Priced Industrial,’’ ‘‘An 

’ Overlooked Beer Stock,’’ ‘‘Time to Buy a Fortune?’’ and 
“A New Basis for Selecting Stocks.’’ 
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Why The Financial World 
Produces Results for 
Advertisers 


“Would appreciate very much your recommendation on a diversified 
list of high grade Common Stocks on a dividend basis, that would have 
a good chance for appreciation on a long pull, say two to three years. 
The amount to be invested is approximately $10,000.” 


From Detroit, Michigan 


“Will you kindly give me a number of suggestions for the investment of 
about $20,000 to bring maximum yield consistent with conservative 
safety P” 


From New York City 


“For an investor who may have funds of $5,000 to $15,000 at the present 
time, what are your recommendations in common and preferred stocksP 
Will appreciate your listing some choices over a diversified field.” 


From Waterbury, Conn. 


“I would like advice on the investment of $18,000 in common stocks of 
ten leading companies.” 


From Minneapolis, Minn. 


“We have $25,000 which we would like to invest in accordance with 
your recommendations and would like to know what bonds and stocks 
you would recommend buying and at what time and approximately what 
price.” 


From Los Angeles, Cal. 


These few requests for investment advice, picked at ran- 
dom, are typical of the several thousand requests received 
by us every month. | 


Readers of The Financial World at all times offer a respon- 


sive buying group. Profit by directing your advertising mes- 
sage to them. 
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